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 Tencent vs Qihoo Lawsuit: Tencent Wins. The High People's Court of 
Guangdong Province on Thursday announced that Qihoo has lost the lawsuit that 
it filed against Tencent over abuse of its dominant market position. The Court 
said that Qihoo has to pay for all litigation costs totaling Rmb790K, adding that 
Tencent has not abused its dominant market position because it operates in a 
global market in which competition exists. On Apr 18, ‘12, Tencent was accused 
of abusing its dominant market position in a case filed by Qihoo. Qihoo also 
accused Tencent of violating the country's anti-monopoly laws by, among other 
actions, introducing bundle sales to prevent its users from installing Qihoo's 
software. Having lost the lawsuit, Qihoo announced that the company would 
likely appeal to the Supreme People's Court, after considering the verdict of the 
first trial. 

 Softbank to Buy Gungho. Softbank Corp. said Monday it will launch a tender 
offer to increase its stake in Gungho. Softbank will buy 6.4% of Gungho's total 
shares in terms of voting rights for 340,276 yen ($3,580) per share through its 
mobile phone unit in a tender offer between April 1 and April 26. Softbank will 
spend a total of Y25Bn. Softbank's stake in Gungho, including an 18.5% stake 
held by chief executive Masayoshi Son, will reach 58.5% in terms of voting 
rights, from the current 33.6%. Gungho is planning a 10-for-1 stock split 
effective April 1. As a result of the transaction, Gungho will become a Softbank 
consolidated subsidiary. Softbank will report proceeds of roughly Y150 billion 
for the April-June quarter due to a revaluation of its stake in Gungho. In 
Gungho’s latest financial release, sales in February reached ~Y10Bn 
(US$106Mn) – up 1,280 % YoY. In January, Gungho, reported sales of just 
US$92Mn. That revenue is generated by 9-10 million registered users Puzzle and 
Dragons had in February on both iOS and Android.

 Tencent to Merge QQ Mall with QQ Buy. Tencent merged its QQ Buy and 
QQ Mall eCommerce sites into a single platform under the QQ Buy brand on 
March 26. According to the Tencent spokesperson, the all-new QQ Buy will 
emphasize "quality and fun." Upgrades to the platform will raise the barriers to 
entry for merchants in order to streamline the existing merchants. Roughly the 
top 30% of existing merchants will be retained. The company will connect the 
backend of its two B2C platforms, QQ Buy and 51Buy in 2H13. Once the 
platforms are connected, an initial batch of roughly 100,000 products will 
become available for delivery through 51Buy's self-developed logistics service. 
By mid-13, Tencent will have implemented seamless interconnectivity between 
QQ Buy and 51Buy product orders, customer accounts, and payment systems.

Table 1: Top Picks - Internet and New Media

Ticker Rating Price Mkt Cap EPS (LC) P/E (x) PEG EV/EBITDA (x) RoE (%)

(LC) (US$M) 2012 2013E 2014E 2012 2013E 2014E 13E/14gth 2012 2013E 2014E 2012 2013E 2014E
Baidu BIDU US OW 87.1 30,438 4.85 5.32 6.85 18.0 16.4 12.7 0.6 13.6 11.8 9.0 49.0 35.4 32.0
Tencent 700 HK OW 246.8 57,790 9.41 12.59 15.73 26.2 19.6 15.7 0.8 18.4 13.9 11.2 36.9 35.6 32.3
Youku YOKU US OW 16.4 2,680 -0.61 -0.27 0.51 NM NM 31.9 NA 116.5 16.8 8.3 -7.3 -2.5 4.6

Source: Bloomberg. Prices and valuations are as of Apr 1, 2013.
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Key Charts

Figure 1: Search Market Share by UV - CNZZ.com (Mar-31)
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Source: CNZZ.com

Regional Internet Newsflow

Mobile Internet

 Taxi Booking App Developer: No Investment from Tencent: Marbridge Daily

 Taobao Mobile Client to Display Third-Party Content: Marbridge Daily

 China Mobile: Let the Market Decide How to Charge Tencent for WeChat: Tech 
in Asia

 China Mobile to Integrate Fetion, Fei Liao: Marbridge Daily

 Beijing Unicom Tracks Customer "WeChat" Mobile Data Use: Marbridge Daily

 QQ, China’s Top IM, Launches As a Facebook App: Tech in Asia

 China to Issue "3-Year Triple-Play Convergence Plan" in Mid-2013: Marbridge 
Daily

 Umeng: China's 2012 Active Android Users Reach 160 Mln: Marbridge Daily

Online Advertising

 Baidu in Talks with PPS over Possible Takeover, Term Sheet Sent: Caijing

 Tencent Vs Qihoo 360 Lawsuit: Tencent Wins: CRI English
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http://english.cri.cn/6909/2013/03/28/2561s756517.htm
http://english.caijing.com.cn/2013-03-26/112623225.html
http://www.marbridgeconsulting.com/marbridgedaily/2013-03-27/article/64584/umeng_chinas_2012_active_android_users_reach_160_mln
http://www.marbridgeconsulting.com/marbridgedaily/2013-03-26/article/64571/china_to_issue_3_year_triple_play_convergence_plan_in_mid_2013
http://www.techinasia.com/china-qq-launches-on-facebook-app/
http://www.marbridgeconsulting.com/marbridgedaily/2013-03-25/article/64502/beijing_unicom_tracks_customer_wechat_mobile_data_use
http://www.marbridgeconsulting.com/marbridgedaily/2013-03-25/article/64527/update_china_mobile_to_integrate_fetion_fei_liao
http://www.techinasia.com/china-mobile-market-decide-charge-tencent-wechat/
http://www.marbridgeconsulting.com/marbridgedaily/2013-03-22/article/64451/rumor_taobao_mobile_client_to_display_third_party_content
http://www.marbridgeconsulting.com/marbridgedaily/2013-03-22/article/64470/taxi_booking_app_developer_no_investment_from_tencent
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eCommerce

 Nongshim to sell products on Chinese online shopping mall: MK Business News

 MNC and Rakuten: Why the Sudden Break Up?: Tech in Asia

 Tencent E-Commerce to Merge QQ Mall with QQ Buy: Marbridge Daily

 Macy's to Roll out Online Sales Platform in China: SinoCast

 Alibaba Repositions AliExpress as "International Taobao": Marbridge Daily

Social Network / Social Media

 LeTV Starts STB C1S Pre-orders on Sina Microblog Platform: Marbridge Daily

 Sina Microblog May Test E-Commerce Ad Product: Marbridge Daily

Online Gaming

 Softbank To Buy Gungho Online Entertainment Via Tender Offer: Nikkei

 China’s Teen Gamers Revealed, From In-Depth Demographics to Deepest 
Desires: Tech in Asia

 Gungho’s ‘Puzzle and Dragons’ Probably Made Up to $86 Million In Sales Last 
Month: Tech in Asia

 NetEase Youdao Dictionary Reaches over 300Mn user and MAU of over 50Mn: 
Sina Tech

Other Media / Online Services

 Focus Media Reports Fourth Quarter and Full Year 2012 Results: Company Press 
Release

http://ir.focusmedia.cn/phoenix.zhtml?c=190067&p=irol-newsArticle&ID=1800141&highlight=
http://translate.google.com/translate?sl=auto&tl=en&js=n&prev=_t&hl=zh-CN&ie=UTF-8&eotf=1&u=http%3A%2F%2Ftech.sina.com.cn%2Fi%2F2013-03-27%2F19138187703.shtml
http://www.techinasia.com/gungho-puzzle-and-dragons-68-million-dollars-revenue-february-2013/
http://www.techinasia.com/gungho-puzzle-and-dragons-68-million-dollars-revenue-february-2013/
http://www.techinasia.com/chinas-teen-gamers-revealed-indepth-demographics-deepest-desires-exclusive-infographic/
http://www.techinasia.com/chinas-teen-gamers-revealed-indepth-demographics-deepest-desires-exclusive-infographic/
http://e.nikkei.com/e/fr/tnks/Nni20130325D25JF396.htm
http://www.marbridgeconsulting.com/marbridgedaily/2013-03-26/article/64553/rumor_sina_microblog_tests_e_commerce_ad_product
http://www.marbridgeconsulting.com/marbridgedaily/2013-03-26/article/64572/letv_starts_stb_c1s_pre_orders_on_sina_microblog_platform
http://www.marbridgeconsulting.com/marbridgedaily/2013-03-27/article/64577/alibaba_repositions_aliexpress_as_international_taobao
http://callcenterinfo.tmcnet.com/news/2013/03/25/7015103.htm
http://www.marbridgeconsulting.com/marbridgedaily/2013-03-25/article/64489/tencent_e_commerce_to_merge_qq_mall_with_qq_buy
http://www.techinasia.com/mnc-rakuten-sudden-break/
http://news.mk.co.kr/english/newsRead.php?rss=Y&sc=30800011&year=2013&no=226128
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Stock Performance

Figure 2: Relative Performance – Jan.12 to Mar.13 – China Online Gaming

Source: Bloomberg.

Figure 3: Relative Performance – Jan.12 to Mar.13 – China Online Ads

Source: Bloomberg.
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Table 2: Price Performance – China and Korea Internet Stocks

Company Name Ticker Price Price Change

1 Apr 2013 1 Wk Chg. 1 Mth Chg. YTD
Mecox Lane MCOX 3.34 72.2% 35.8% 21.5%
Jiayuan DATE 5.39 11.8% -1.6% -2.9%
NHN 035420 KS 294000.00 8.7% 6.9% 29.5%
Taomee TAOM 4.12 7.0% 2.0% 15.4%
Vipshop VIPS 29.85 4.5% 17.5% 67.3%
Giant Interactive GA 6.73 4.3% 7.2% 24.4%
DangDang DANG 4.14 4.3% 9.8% -0.2%
Neowiz Games 095660 KS 20100.00 3.1% -2.0% -19.6%
Tencent 700 HK 246.80 2.5% -10.0% -0.9%
Baidu BIDU 87.05 2.0% -3.6% -13.2%
Daum Communication 035720 KS 92900.00 1.3% -1.8% 2.0%
The9 NCTY 2.60 1.2% -6.1% -11.9%
Netdragon 777 HK 8.88 1.0% -11.9% -19.9%
Changyou CYOU 28.89 0.6% 0.3% 9.7%
KongZhong KONG 6.11 0.5% -6.0% 11.5%
51job JOBS 59.32 0.4% 6.7% 26.9%
Focus Media FMCN 26.75 0.3% 6.4% 4.2%
Netease NTES 55.08 0.1% 5.9% 29.5%
NCSoft 036570 KS 158500.00 0.0% 8.9% 5.3%
AirMedia AMCN 1.80 0.0% -15.9% -6.2%
eLong LONG 14.85 -0.7% -7.2% 0.1%
BitAuto BITA 9.87 -0.7% 10.0% 35.2%
Ctrip CTRP 21.19 -1.1% 9.9% -6.5%
Kingsoft 3888 HK 7.14 -1.2% 8.3% 30.8%
YY YY 16.99 -1.4% -10.3% 19.1%
AutoNavi AMAP 10.64 -1.6% 5.1% -6.2%
Qihoo QIHU 29.98 -1.7% -8.5% 1.0%
Sohu SOHU 48.12 -2.1% 10.3% 1.6%
China Finance Online JRJC 1.33 -2.2% -3.1% 16.7%
Sina SINA 48.18 -2.7% -3.2% -4.1%
VisionChina VISN 3.57 -3.0% -6.1% 17.0%
E-House EJ 4.55 -3.6% 5.8% 11.0%
Shanda Games GAME 2.94 -3.6% -2.0% -3.3%
NetQin NQ 8.84 -3.9% 9.5% 46.4%
Sofun SFUN 25.47 -4.1% 8.3% 1.9%
Perfect World PWRD 10.46 -4.6% -6.9% -2.1%
Global Sources GSOL 7.17 -4.7% -9.1% 10.6%
Youku Tudou YOKU 16.35 -5.1% -14.0% -10.4%
Renren RENN 2.76 -6.4% -6.4% -20.0%
Linktone LTON 2.77 -7.0% -1.8% 8.2%
Charm CHRM 4.72 -10.8% -17.9% 16.8%
Dow Jones INDU Index 14,573 0.9% 3.2% 11.2%
Hang Seng HSI Index 22,300 0.2% -1.1% -1.6%
NASDAQ CCMP Index 3,239 0.1% 1.8% 7.3%
S&P 500 SPX Index 1,562 0.7% 2.4% 9.5%

Source: Bloomberg. 1 week close is based on Mar 25, 2013 closing price. 1 Month change is based on Mar 4, 2013 closing price.
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Table 3: China Internet Comps
Ticker Rating Price Mkt Cap EV EPS (LC) P/E (x) PEG EV/EBITDA (x) RoE (%) Sales (US$MM)

(LC) (US$M) (US$M) 2012 2013E 2014E 2012 2013E 2014E 13E/14gth 2012 2013E 2014E 2012 2013E 2014E 2012 2013E 2014E
China: Online Platform
Tencent 700 HK OW 246.8 57,790 55,268 9.41 12.59 15.73 26.2 19.6 15.7 0.8 18.4 13.9 11.2 36.9 35.6 32.3 6,952 8,816 11,035
Qihoo 360 QIHU US NC 30.0 3,578 3,197 0.73 0.86 1.52 40.8 34.7 19.8 0.4 41.4 25.3 13.8 14.2 17.7 25.2 320 537 766
YY YY US NC 17.0 924 1,213 0.51 0.80 1.40 33.1 21.3 12.1 0.3 49.3 24.5 13.1 9.5 15.2 23.2 127 227 373
Renren RENN US NC 2.8 1,038 133 -0.18 -0.17 -0.10 NM NM NM NA NM NM NM -6.1 -5.1 -2.8 174 256 350

Median 33.1 21.3 15.7 0.4 41.4 24.5 13.1
China: Online Ad - Portal
Bitauto BITA US NC 9.9 411 329 0.49 0.84 1.09 20.1 11.8 9.1 0.4 13.9 8.1 6.0 13.8 26.4 NA 162 238 311
Sina SINA US OW 48.2 3,211 2,506 0.59 0.50 1.22 81.0 95.6 39.6 0.7 122.0 32.9 17.2 3.4 3.2 7.4 510 563 665
Sofun SFUN US NC 25.5 2,047 2,253 1.80 2.34 2.74 14.2 10.9 9.3 0.6 11.3 8.9 7.7 134.8 65.4 40.2 423 536 618
People.cn 603000 CH NC 36.7 1,637 1,331 0.69 0.98 1.35 53.3 37.6 27.2 1.0 54.8 39.2 28.9 11.7 12.4 14.4 120 167 226
Sohu SOHU US OW 48.1 1,836 1,338 2.43 3.80 4.94 19.8 12.7 9.7 0.4 4.7 3.5 2.8 7.6 11.4 12.8 1,059 1,234 1,428
iFeng FENG US NC 4.2 325 140 0.20 0.28 0.39 21.4 15.4 10.8 0.4 9.0 6.3 4.2 7.4 8.9 11.6 174 207 239
China Fin Online JRJC US NC 1.3 29 -27 NA NA NA NM NM NM NA NM NM NM NA NA NA NA NA NA

Median 20.8 14.0 10.3 0.5 12.6 8.5 6.8
China: Online Ad - Video
Youku YOKU US OW 16.4 2,680 2,074 -0.61 -0.27 0.51 NM NM 31.9 NA 116.5 16.8 8.3 -7.3 -2.5 4.6 283 507 700
LeTV 300104 CH NC 27.4 1,760 1,918 0.49 0.71 1.10 56.2 38.6 24.9 0.7 20.4 13.0 9.5 16.3 19.2 21.4 185 287 398
Ku6 KUTV US NC 1.00 50 27 NA NA NA NM NM NM NA NM NM NM NA NA NA NA NA NA

Median 56.2 38.6 28.4 0.7 68.5 14.9 8.9
China: Online Ad - Search
Baidu BIDU US OW 87.1 30,438 27,312 4.85 5.32 6.85 18.0 16.4 12.7 0.6 13.6 11.8 9.0 49.0 35.4 32.0 3,546 4,870 6,355

China: eCommerce
VIPShop VIPS US OW 29.9 1,646 1,436 -0.12 0.62 1.29 NM 47.9 23.2 0.4 NM 28.7 13.2 -26.2 41.6 51.5 651 1,422 2,092
Ctrip CTRP US NC 21.2 3,039 2,531 1.14 1.13 1.44 18.5 18.7 14.7 0.7 15.6 15.9 12.7 10.3 11.0 11.4 663 794 935
eLong LONG US NC 14.9 509 204 0.18 0.25 0.43 82.5 60.1 34.3 0.8 NM 86.7 21.0 NA 1.7 3.0 123 160 217
Global Sources GSOL US NC 7.2 242 154 0.93 NA NA 7.7 NM NM NA 3.4 4.6 NM NA NA NA 230 201 NA
Mecox Lane MCOX US NC 3.34 38 -22 NA NA NA NM NM NM NA NM NM NM NA NA NA NA NA NA
Dangdang DANG US N 4.14 332 135 -0.86 -0.65 -0.29 NM NM NM NA NM NM NM -45.6 -53.7 -35.6 826 1,010 1,234
TTG TUP AU NC 1.6 1,129 NM NA NA NA NM NM NM NA NM NM NM NA NA NA NA NA NA

Median 18.5 47.9 23.2 0.7 9.5 22.3 13.2
China: Online Games
Changyou CYOU US NC 28.9 1,532 1,353 5.33 5.94 6.65 5.4 4.9 4.3 0.4 3.7 3.2 2.9 47.2 41.0 31.0 619 740 828
Giant Interactive GA US NC 6.73 1,610 1,144 0.85 0.93 1.00 7.9 7.3 6.7 0.9 5.1 4.4 4.0 42.0 38.5 32.6 344 401 443
NetEase NTES US OW 55.1 7,198 4,668 4.26 4.48 4.72 12.9 12.3 11.7 2.2 7.2 6.3 5.7 23.9 20.9 18.5 1,268 1,407 1,590
Perfect World PWRD US NC 10.5 506 282 2.17 1.65 1.94 4.8 6.3 5.4 0.4 2.3 2.8 2.4 14.8 11.0 14.1 444 446 495
Shanda Games GAME US N 2.94 805 447 0.67 0.66 0.71 4.4 4.5 4.1 0.5 1.7 1.7 1.5 24.2 17.4 16.2 740 739 821
The9 NCTY US NC 2.6 64 -107 -2.82 -1.65 NA NM NM NM NA NM NM NM -41.2 NA NA 38 94 NA
KongZhong KONG US NC 6.11 254 116 NA NA NA NM NM NM NA NM NM NM NA NA NA NA NA NA
Taomee TAOM US NC 4.12 151 32 0.22 0.22 0.19 18.6 18.9 21.3 NM 8.2 7.5 6.0 4.5 6.2 6.4 40 39 43

Median 6.7 6.8 6.1 0.5 4.4 3.8 3.5
China: Online Services
51jobs JOBS US NC 59.3 1,714 1,308 2.61 3.16 3.78 22.7 18.8 15.7 0.9 16.0 13.6 11.0 20.5 18.2 19.3 230 262 304
Jiayuan DATE US NC 5.4 168 99 0.29 0.31 0.42 18.6 17.4 12.8 0.5 9.4 7.9 6.3 8.5 11.1 9.0 65 79 92
E-House EJ US NC 4.6 537 373 -0.11 0.35 0.52 NM 13.1 8.8 0.3 NM 22.5 7.4 -4.9 6.9 7.8 454 550 630

Median 20.7 17.4 12.8 0.5 12.7 13.6 7.4

Source: For non-covered companies (Indicated as NC) estimates are taken from Bloomberg, Rated names are J.P. Morgan estimates.  *Note: Prices and valuations are as of Apr 1, 2013. 
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Table 4: China Internet Comps
Ticker Rating Price Mkt Cap EV EPS (LC) P/E (x) PEG EV/EBITDA (x) RoE (%) Sales (US$MM)

(LC) (US$M) (US$M) 2012 2013E 2014E 2012 2013E 2014E 13E/14gth 2012 2013E 2014E 2012 2013E 2014E 2012 2013E 2014E

China: Mobile Internet
NetDragon 777 HK NC 8.9 585 414 0.62 0.85 1.07 14.4 10.5 8.3 0.4 6.1 4.1 3.3 14.8 19.3 21.0 176 227 274
Kingsoft 3888 HK NC 7.14 1,121 861 0.46 0.56 0.67 15.4 12.8 10.6 0.6 11.9 9.0 7.3 17.4 17.1 17.8 209 293 345
AutoNavi AMAP US NC 10.64 529 332 0.97 0.90 1.00 11.0 11.8 10.7 1.1 7.1 7.7 6.6 14.6 13.5 12.7 156 172 193
NQ Mobile NQ US NC 8.84 428 406 0.59 0.95 1.29 15.0 9.3 6.8 0.3 14.5 7.4 5.6 10.2 17.0 13.5 91 181 257
Ourpalm 300315 CH NC 38.09 1,011 907 0.52 0.83 1.16 72.7 45.7 32.9 1.2 62.8 28.8 22.8 14.1 11.8 13.7 44 79 104
Sky-mobi MOBI US NC 1.80 59 37 0.19 -0.04 0.03 9.4 NM 60.0 NA 3.4 43.2 NM NA NA NA 103 89 72
CMGE CMGE US NC 8.75 207 174 NA NA NA NM NM NM NA NM NM NM NA NA NA NA NA NA
NavInfo 002405 CH NC 14.23 1,292 1,001 0.38 0.52 0.64 37.3 27.2 22.1 1.2 29.3 22.5 17.0 9.5 11.3 12.3 123 149 179

Median 15.0 12.3 10.7 0.8 11.9 9.0 6.9
China: Internet-related 
Supplier/Servicer
ePro 8086 HK NC 0.45 293 279 0.03 0.03 0.04 18.0 15.0 11.0 0.4 13.2 NM NM NA NA NA 184 NA 320
21Vianet VNET US N 9.1 529 506 0.08 0.14 0.17 118.1 66.7 54.7 3.0 17.2 6.9 5.7 5.3 9.7 11.0        247       362        438 
ChinaCache CCIH US NC 3.6 83 38 0.17 0.31 0.59 21.3 11.7 6.1 0.1 2.6 2.0 1.2 3.3 7.2 12.3 130 166 208
Acquity Group AQ US NC 6.7 158 127 0.71 0.47 0.72 9.4 14.2 9.4 0.3 4.3 5.8 4.1 13.0 8.0 11.0 146 153 176

Median 19.6 14.6 10.2 0.3 8.8 5.8 4.1

Source: For non-covered companies (Indicated as NC) estimates are taken from Bloomberg, Rated names are J.P. Morgan estimates.  *Note: Prices and valuations are as of Apr 1, 2013. 

Table 5: China New Media Comps

Ticker Rating Price Mkt Cap EV EPS (LC) P/E (x) PEG EV/EBITDA (x) RoE (%) Sales (US$MM)

(LC) (US$M) (US$M) 2012 2013E 2014E 2012 2013E 2014E 13E/14gth 2012 2013E 2014E 2012 2013E 2014E 2012 2013E 2014E

China New Media
AirMedia AMCN US N 1.80 119 9 -0.41 -0.09 0.03 NM NM 59.0 NA NM 0.7 0.4 -11.8 -4.6 -0.5 289 315 355
Clear Media 100 HK NC 5.35 366 242 NA NA NA NM NM NM NA NM NM NM NA NA NA NA NA NA
Focus Media FMCN US NR 26.8 3,459 2,867 2.48 2.92 3.39 10.8 9.2 7.9 0.6 6.3 5.3 4.5 23.4 22.9 22.1 979 1,149 1,349
Tom Online 2383 HK NC 0.84 351 571 NA NA NA NM NM NM NA NM NM NM NA NA NA NA NA NA
VisionChina VISN US NC 3.57 18 -42 -11.59 -4.41 -2.09 NM NM NM NA NM NM NM -122.3 -29.7 -20.0 117 129 141

Median 10.8 9.2 33.5 0.6 6.3 3.0 2.5

Source: For non-covered companies (Indicated as NC) estimates are taken from Bloomberg, Rated names are J.P. Morgan estimates.  *Note: Prices and valuations are as of Apr 1, 2013.

Table 6: Korea Internet Comps

Ticker Rating Price Mkt Cap EV EPS (LC) P/E (x) PEG EV/EBITDA (x) RoE (%) Sales (US$MM)

(LC) (US$M) (US$M) 2012 2013E 2014E 2012 2013E 2014E 13E/14gth 2012 2013E 2014E 2012 2013E 2014E 2012 2013E 2014E
Daum Comm 035720 KS OW 92,900 1,106 909 7,698 11,071 NA 12.1 8.4 NM NA 6.4 4.7 NM 21.7 26.8 NA 440       539 NA 
NHN 035420 KS NR 294,000 12,614 12,080 10,807 12,156 NA 27.2 24.2 NM NA 17.3 15.9 NM 29.8 27.6 NA 2,147    2,352 NA 
NCSoft 036570 KS OW 158,500 3,102 2,696 7,507 21,024 0 21.1 7.5 NM NA 12.9 4.7 NM 17.4 36.1 NA 675    1,073 NA 
Neowiz Games 095660 KS OW 20,100 383 487 5,014 5,838 0 4.0 3.4 NM NA 3.3 2.9 NM 28.5 25.3 NA 713       808 NA 
Interpark 035080 KS NC 7890.0 437 520 NA NA NA NM NM NM NA NM NM NM NA NA NA NA NA NA
Nexon 3659 JP NC 906.0 4,273 3,521 73.08 86.14 96.39 12.4 10.5 9.4 0.9 5.6 4.6 4.2 17.0 16.2 15.6 1,163 1,493 1,616
Com2US 078340 KS NC 52000.0 500 500 NA NA NA NM NM NM NA NM NM NM NA NA NA 65 NA NA
Gamevil 063080 KS NC 101500.0 556 556 NA NA NA NM NM NM NA NM NM NM 30.3 NA 32.1 NA NA NA
Wemade 112040 KS NC 46250.0 716 716 NA NA NA NM NM NM NA NM NM NM NA NA NA NA NA NA

Median 12.4 8.4 9.4 0.9 6.4 4.7 4.2 25.1 26.8 23.8

Source: For non-covered companies (Indicated as NC) estimates are taken from Bloomberg, Rated names are J.P. Morgan estimates. *Note: Prices and valuations are as of Apr 1, 2013.
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China Social Network/Weibo Data
Table 7: SNS shares as % of total shares

Feb-12 Mar-12 Apr-12 May-12 Jun-12 Jul-12 Aug-12 Sep-12 Oct-12 Nov-12 Jan-13 Feb-13
Sina Weibo 7.99% 8.35% 9.31% 9.42% 9.79% 9.29% 8.04% 8.63% 9.70% 10.06% 13.12% 15.09%
Qzone 12.75% 12.95% 17.12% 13.50% 13.26% 13.59% 11.50% 12.36% 13.97% 17.72% 18.41% 18.91%
Tencent Weibo 6.79% 6.98% 8.00% 8.10% 8.37% 8.12% 6.95% 7.20% 8.06% 9.87% 11.69% 9.19%
Pengyou 1.58% 1.60% 0.00% 1.91% 2.03% 1.99% 1.96% 1.94% 1.64% 1.31% 1.04% 0.78%
Sohu Weibo 1.83% 2.07% 2.11% 2.70% 2.31% 2.33% 2.51% 2.64% 3.35% 4.27% 3.94% 3.40%
NetEase Weibo 1.88% 1.76% 1.75% 2.35% 2.41% 2.24% 2.26% 2.29% 2.49% 3.18% 2.75% 1.86%
Renren 3.72% 3.95% 5.62% 5.33% 4.85% 4.55% 4.40% 4.80% 6.23% 7.16% 7.16% 6.41%
Kaixin001 2.96% 3.08% 3.65% 4.21% 4.28% 3.91% 3.64% 3.94% 6.51% 6.14% 6.29% 5.02%
Baidu Soucang 1.24% 1.60% 3.15% 3.03% 2.25% 1.05% 0.99% 0.99% 0.85% 0.83% 1.11% 0.77%
Baidu Tieba 0.88% 0.90% 0.79% 1.03% 0.74% 0.81% 0.96% 1.03% 1.63% 2.06% 1.71% 2.20%
Baidu Hi 0.76% 0.72% 0.62% 0.85% 0.71% 0.73% 0.78% 0.88% 1.43% 2.36% 1.30% 0.82%

Source: Jiathis.com

Table 8: SNS click back as % of total click back

Feb-12 Mar-12 Apr-12 May-12 Jun-12 Jul-12 Aug-12 Sep-12 Oct-12 Nov-12 Jan-13 Feb-13

Sina Weibo 14.36% 16.88% 15.58% 17.62% 18.44% 30.14% 31.16% 30.56% 30.75% 30.26% 27.68% 26.45%
Qzone 47.35% 47.31% 42.55% 37.12% 47.14% 38.35% 36.82% 35.49% 35.53% 37.03% 35.89% 33.78%
Tencent Weibo 10.30% 13.49% 11.36% 12.96% 11.62% 10.59% 16.39% 15.12% 11.23% 11.77% 10.32% 10.21%
Pengyou 0.71% 0.77% 0.00% 1.29% 2.21% 0.03% 0.06% 0.65% 1.62% 1.17% 1.02% 1.05%
Sohu Weibo 0.25% 0.21% 0.41% 0.59% 0.47% 1.27% 1.18% 0.41% 0.69% 0.78% 0.76% 0.67%
NetEase Weibo 0.31% 0.69% 0.24% 0.64% 0.19% 1.19% 1.15% 0.32% 0.31% 0.55% 0.57% 0.49%
Renren 4.06% 3.17% 2.61% 2.46% 1.89% 3.77% 3.79% 1.77% 1.78% 2.54% 2.12% 2.25%
Baidu Soucang 4.01% 3.15% 2.59% 2.42% 1.82% 1.11% 1.08% 1.70% 1.62% 2.11% 2.03% 2.01%
Baidu Tieba 1.02% 1.30% 1.67% 2.09% 1.97% 0.38% 0.18% 0.71% 0.27% 0.02% 1.04% 1.02%
Baidu Hi 1.49% 1.78% 6.97% 5.03% 0.65% 2.47% 1.65% 1.32% 0.33% 0.43% 0.48% 0.53%

Source: Jiathis.com

Figure 4: Alexa: Daily Pageview per User (1-Mth)

Source: Alexa

Figure 5: Alexa: Time spent on site (in mins, 1-Mth)

Source: Alexa

Figure 6: Google Ad Planner: UV: China

Source: Google Ad Planner

Figure 7: Baidu Index: Weekly Wtg Freq of Keyword Search

Source: Baidu Index
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Companies Recommended in This Report (all prices in this report as of market close on 01 April 2013, unless otherwise 
indicated)
Baidu.com (BIDU/$87.05/Overweight), Tencent (0700.HK/HK$246.80[28 March 2013]/Overweight), Youku Tudou Inc. 
(YOKU/$16.35/Overweight) 

Analyst Certification: The research analyst(s) denoted by an “AC” on the cover of this report certifies (or, where multiple research 
analysts are primarily responsible for this report, the research analyst denoted by an “AC” on the cover or within the document 
individually certifies, with respect to each security or issuer that the research analyst covers in this research) that: (1) all of the views 
expressed in this report accurately reflect his or her personal views about any and all of the subject securities or issuers; and (2) no part of 
any of the research analyst's compensation was, is, or will be directly or indirectly related to the specific recommendations or views 
expressed by the research analyst(s) in this report.

Important Disclosures

  Market Maker: JPMS makes a market in the stock of Baidu.com.

  Lead or Co-manager: J.P. Morgan acted as lead or co-manager in a public offering of equity and/or debt securities for Baidu.com, 
Tencent within the past 12 months.

  Client: J.P. Morgan currently has, or had within the past 12 months, the following company(ies) as clients: Baidu.com, Tencent, 
Youku Tudou Inc..

  Client/Investment Banking: J.P. Morgan currently has, or had within the past 12 months, the following company(ies) as investment 
banking clients: Baidu.com, Tencent.

  Client/Non-Investment Banking, Securities-Related: J.P. Morgan currently has, or had within the past 12 months, the following 
company(ies) as clients, and the services provided were non-investment-banking, securities-related: Baidu.com, Tencent, Youku Tudou 
Inc..

  Investment Banking (past 12 months): J.P. Morgan received in the past 12 months compensation for investment banking Baidu.com, 
Tencent.

  Investment Banking (next 3 months): J.P. Morgan expects to receive, or intends to seek, compensation for investment banking 
services in the next three months from Baidu.com, Tencent.

  Non-Investment Banking Compensation: J.P. Morgan has received compensation in the past 12 months for products or services 
other than investment banking from Baidu.com, Tencent, Youku Tudou Inc..

Company-Specific Disclosures: Important disclosures, including price charts, are available for compendium reports and all J.P. Morgan–
covered companies by visiting https://mm.jpmorgan.com/disclosures/company, calling 1-800-477-0406, or e-mailing 
research.disclosure.inquiries@jpmorgan.com with your request. J.P. Morgan’s Strategy, Technical, and Quantitative Research teams may 
screen companies not covered by J.P. Morgan. For important disclosures for these companies, please call 1-800-477-0406 or e-mail 
research.disclosure.inquiries@jpmorgan.com.
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Date Rating Share Price 
($)

Price Target 
($)

02-Oct-07 OW 28.48 40.00

14-Feb-08 OW 26.11 38.00

23-Oct-08 OW 21.25 30.00

23-Jan-09 OW 11.25 19.00

23-Apr-09 OW 21.25 26.50

24-Jul-09 OW 35.81 39.00

22-Oct-09 OW 41.56 48.00

27-Oct-09 OW 38.37 46.00

10-Feb-10 OW 43.50 54.00

23-Mar-10 OW 59.49 65.00

29-Apr-10 OW 70.99 85.00

22-Jul-10 OW 74.45 90.00

22-Oct-10 OW 107.28 120.00

02-Feb-11 OW 108.63 125.00

28-Apr-11 OW 148.25 190.00

26-Jul-11 OW 164.36 197.00

28-Oct-11 OW 144.62 200.00

30-Oct-12 OW 106.73 170.00

05-Feb-13 OW 96.37 140.00

Date Rating Share Price 
(HK$)

Price Target 
(HK$)

07-Feb-10 OW 138.40 180.00

12-Aug-10 OW 155.00 175.00

10-Oct-10 OW 176.10 205.00

17-Mar-11 OW 216.80 240.00

12-May-11 OW 209.80 260.00

10-Nov-11 OW 166.50 230.00

15-Mar-12 OW 208.80 240.00

08-May-12 OW 231.20 275.00

17-May-12 OW 230.00 276.00

10-Nov-12 OW 267.00 306.00

21-Mar-13 OW 259.20 300.00

0

51

102

153

204

255

Price($)

May
07

Feb
08

Nov
08

Aug
09

May
10

Feb
11

Nov
11

Aug
12

May
13

  

Baidu.com (BIDU, BIDU US) Price Chart
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Source: Bloomberg and J.P. Morgan; price data adjusted for stock splits and dividends.

Initiated coverage Oct 02, 2007.

0

85

170

255

340

425

510

Price(HK$)

Oct
06

Jul
07

Apr
08

Jan
09

Oct
09

Jul
10

Apr
11

Jan
12

Oct
12

  

Tencent (0700.HK, 700 HK) Price Chart
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Date Rating Share Price 
($)

Price Target 
($)

09-Jul-12 OW 20.09 30.00

01-Dec-12 OW 17.06 25.00

The chart(s) show J.P. Morgan's continuing coverage of the stocks; the current analysts may or may not have covered it over the entire 
period. 
J.P. Morgan ratings or designations: OW = Overweight, N= Neutral, UW = Underweight, NR = Not Rated

Explanation of Equity Research Ratings, Designations and Analyst(s) Coverage Universe: 
J.P. Morgan uses the following rating system: Overweight [Over the next six to twelve months, we expect this stock will outperform the 
average total return of the stocks in the analyst’s (or the analyst’s team’s) coverage universe.] Neutral [Over the next six to twelve 
months, we expect this stock will perform in line with the average total return of the stocks in the analyst’s (or the analyst’s team’s) 
coverage universe.] Underweight [Over the next six to twelve months, we expect this stock will underperform the average total return of 
the stocks in the analyst’s (or the analyst’s team’s) coverage universe.] Not Rated (NR): J.P. Morgan has removed the rating and, if 
applicable, the price target, for this stock because of either a lack of a sufficient fundamental basis or for legal, regulatory or policy 
reasons. The previous rating and, if applicable, the price target, no longer should be relied upon. An NR designation is not a 
recommendation or a rating. In our Asia (ex-Australia) and U.K. small- and mid-cap equity research, each stock’s expected total return is 
compared to the expected total return of a benchmark country market index, not to those analysts’ coverage universe. If it does not appear 
in the Important Disclosures section of this report, the certifying analyst’s coverage universe can be found on J.P. Morgan’s research 
website, www.jpmorganmarkets.com. 

Coverage Universe: Wei, Dick: AirMedia (AMCN), Ambow Education (AMBO), Baidu.com (BIDU), Bona Film Group Ltd. (BONA), 
Dangdang (DANG), Focus Media (FMCN), NetEase (NTES), Shanda Games (GAME), Sina Corp (SINA), Sohu.Com (SOHU), Tencent 
(0700.HK), VanceInfo (VIT), Vipshop (VIPS), Youku Tudou Inc. (YOKU), iSoftstone (ISS)

J.P. Morgan Equity Research Ratings Distribution, as of March 30, 2013

Overweight
(buy)

Neutral
(hold)

Underweight
(sell)

J.P. Morgan Global Equity Research Coverage 43% 44% 13%
IB clients* 54% 47% 38%

JPMS Equity Research Coverage 42% 50% 9%
IB clients* 74% 64% 57%

*Percentage of investment banking clients in each rating category.
For purposes only of FINRA/NYSE ratings distribution rules, our Overweight rating falls into a buy rating category; our Neutral rating falls into a hold 
rating category; and our Underweight rating falls into a sell rating category. Please note that stocks with an NR designation are not included in the table 
above.

Equity Valuation and Risks: For valuation methodology and risks associated with covered companies or price targets for covered 
companies, please see the most recent company-specific research report at http://www.jpmorganmarkets.com, contact the primary analyst 
or your J.P. Morgan representative, or email research.disclosure.inquiries@jpmorgan.com.
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Equity Analysts' Compensation: The equity research analysts responsible for the preparation of this report receive compensation based 
upon various factors, including the quality and accuracy of research, client feedback, competitive factors, and overall firm revenues. 

Registration of non-US Analysts: Unless otherwise noted, the non-US analysts listed on the front of this report are employees of non-US 
affiliates of JPMS, are not registered/qualified as research analysts under NASD/NYSE rules, may not be associated persons of JPMS, 
and may not be subject to FINRA Rule 2711 and NYSE Rule 472 restrictions on communications with covered companies, public 
appearances, and trading securities held by a research analyst account.

Other Disclosures 

J.P. Morgan ("JPM") is the global brand name for J.P. Morgan Securities LLC ("JPMS") and its affiliates worldwide. J.P. Morgan Cazenove is a marketing 
name for the U.K. investment banking businesses and EMEA cash equities and equity research businesses of JPMorgan Chase & Co. and its subsidiaries. 

All research reports made available to clients are simultaneously available on our client website, J.P. Morgan Markets. Not all research content is 
redistributed, e-mailed or made available to third-party aggregators. For all research reports available on a particular stock, please contact your sales 
representative.

Options related research: If the information contained herein regards options related research, such information is available only to persons who have 
received the proper option risk disclosure documents. For a copy of the Option Clearing Corporation's Characteristics and Risks of Standardized Options, 
please contact your J.P. Morgan Representative or visit the OCC's website at http://www.optionsclearing.com/publications/risks/riskstoc.pdf 

Legal Entities Disclosures 
U.S.: JPMS is a member of NYSE, FINRA, SIPC and the NFA. JPMorgan Chase Bank, N.A. is a member of FDIC and is authorized and regulated in the 
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Registration Number - INB 230675231/INF 230675231/INE 230675231) and Bombay Stock Exchange Limited (SEBI Registration Number - INB 
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Country and Region Specific Disclosures 
U.K. and European Economic Area (EEA): Unless specified to the contrary, issued and approved for distribution in the U.K. and the EEA by JPMS plc. 
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publication and distribution of investment research. Many European regulators require a firm to establish, implement and maintain such a policy. This 
report has been issued in the U.K. only to persons of a kind described in Article 19 (5), 38, 47 and 49 of the Financial Services and Markets Act 2000 
(Financial Promotion) Order 2005 (all such persons being referred to as "relevant persons"). This document must not be acted on or relied on by persons 
who are not relevant persons. Any investment or investment activity to which this document relates is only available to relevant persons and will be 
engaged in only with relevant persons. In other EEA countries, the report has been issued to persons regarded as professional investors (or equivalent) in 
their home jurisdiction. Australia: This material is issued and distributed by JPMSAL in Australia to "wholesale clients" only. This material does not take 
into account the specific investment objectives, financial situation or particular needs of the recipient. The recipient of this material must not distribute it to 
any third party or outside Australia without the prior written consent of JPMSAL. For the purposes of this paragraph the term "wholesale client" has the 
meaning given in section 761G of the Corporations Act 2001. Germany: This material is distributed in Germany by J.P. Morgan Securities plc, Frankfurt 
Branch and J.P.Morgan Chase Bank, N.A., Frankfurt Branch which are regulated by the Bundesanstalt für Finanzdienstleistungsaufsicht. Hong Kong: The 
1% ownership disclosure as of the previous month end satisfies the requirements under Paragraph 16.5(a) of the Hong Kong Code of Conduct for Persons 
Licensed by or Registered with the Securities and Futures Commission. (For research published within the first ten days of the month, the disclosure may 

http://www.optionsclearing.com/publications/risks/riskstoc.pdf


13

Asia Pacific Equity Research
02 April 2013

Dick Wei
(852) 2800-8535
dick.x.wei@jpmorgan.com      

be based on the month end data from two months prior.) J.P. Morgan Broking (Hong Kong) Limited is the liquidity provider/market maker for derivative 
warrants, callable bull bear contracts and stock options listed on the Stock Exchange of Hong Kong Limited. An updated list can be found on HKEx
website: http://www.hkex.com.hk. Japan: There is a risk that a loss may occur due to a change in the price of the shares in the case of share trading, and 
that a loss may occur due to the exchange rate in the case of foreign share trading. In the case of share trading, JPMorgan Securities Japan Co., Ltd., will be 
receiving a brokerage fee and consumption tax (shouhizei) calculated by multiplying the executed price by the commission rate which was individually 
agreed between JPMorgan Securities Japan Co., Ltd., and the customer in advance. Financial Instruments Firms: JPMorgan Securities Japan Co., Ltd., 
Kanto Local Finance Bureau (kinsho) No. 82 Participating Association / Japan Securities Dealers Association, The Financial Futures Association of Japan, 
Type II Financial Instruments Firms Association and Japan Investment Advisers Association. Korea: This report may have been edited or contributed to 
from time to time by affiliates of J.P. Morgan Securities (Far East) Ltd, Seoul Branch. Singapore: JPMSS and/or its affiliates may have a holding in any of 
the securities discussed in this report; for securities where the holding is 1% or greater, the specific holding is disclosed in the Important Disclosures 
section above. India: For private circulation only, not for sale. Pakistan: For private circulation only, not for sale. New Zealand: This material is issued 
and distributed by JPMSAL in New Zealand only to persons whose principal business is the investment of money or who, in the course of and for the 
purposes of their business, habitually invest money. JPMSAL does not issue or distribute this material to members of "the public" as determined in 
accordance with section 3 of the Securities Act 1978. The recipient of this material must not distribute it to any third party or outside New Zealand without 
the prior written consent of JPMSAL. Canada: The information contained herein is not, and under no circumstances is to be construed as, a prospectus, an 
advertisement, a public offering, an offer to sell securities described herein, or solicitation of an offer to buy securities described herein, in Canada or any 
province or territory thereof. Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to 
file a prospectus with the relevant Canadian securities regulators and only by a dealer properly registered under applicable securities laws or, alternatively, 
pursuant to an exemption from the dealer registration requirement in the relevant province or territory of Canada in which such offer or sale is made. The 
information contained herein is under no circumstances to be construed as investment advice in any province or territory of Canada and is not tailored to 
the needs of the recipient. To the extent that the information contained herein references securities of an issuer incorporated, formed or created under the 
laws of Canada or a province or territory of Canada, any trades in such securities must be conducted through a dealer registered in Canada. No securities 
commission or similar regulatory authority in Canada has reviewed or in any way passed judgment upon these materials, the information contained herein 
or the merits of the securities described herein, and any representation to the contrary is an offence. Dubai: This report has been issued to persons regarded 
as professional clients as defined under the DFSA rules. Brazil: Ombudsman J.P. Morgan: 0800-7700847 / ouvidoria.jp.morgan@jpmorgan.com. 

General: Additional information is available upon request. Information has been obtained from sources believed to be reliable but JPMorgan Chase & Co. 
or its affiliates and/or subsidiaries (collectively J.P. Morgan) do not warrant its completeness or accuracy except with respect to any disclosures relative to 
JPMS and/or its affiliates and the analyst's involvement with the issuer that is the subject of the research. All pricing is as of the close of market for the 
securities discussed, unless otherwise stated. Opinions and estimates constitute our judgment as of the date of this material and are subject to change 
without notice. Past performance is not indicative of future results. This material is not intended as an offer or solicitation for the purchase or sale of any 
financial instrument. The opinions and recommendations herein do not take into account individual client circumstances, objectives, or needs and are not 
intended as recommendations of particular securities, financial instruments or strategies to particular clients. The recipient of this report must make its own 
independent decisions regarding any securities or financial instruments mentioned herein. JPMS distributes in the U.S. research published by non-U.S. 
affiliates and accepts responsibility for its contents. Periodic updates may be provided on companies/industries based on company specific developments or 
announcements, market conditions or any other publicly available information. Clients should contact analysts and execute transactions through a J.P. 
Morgan subsidiary or affiliate in their home jurisdiction unless governing law permits otherwise. 

"Other Disclosures" last revised March 30, 2013. 

Copyright 2013 JPMorgan Chase & Co. All rights reserved. This report or any portion hereof may not be reprinted, sold or 
redistributed without the written consent of J.P. Morgan. #$J&098$#*P


	Key Charts
	Regional Internet Newsflow
	Mobile Internet
	Online Advertising
	eCommerce
	Social Network / Social Media
	Online Gaming
	Other Media / Online Services
	Stock Performance


