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Bond yields move from here? Utilities weakness has
likely gone too far; Real Estate is of interest, too

With respect to bond yields’ direction, our call last October was to go long
duration, that bond yields have likely peaked. After the ytd bounceback, we
think that yields will resume moving lower. Our FI team forecasts that US and
German 10-year yields will be below current on 3-, 6- and 9-month horizons.

We fundamentally agree with this, especially given the elevated geopolitical
risks at present, but note the risks of inflation staying too hot. The Fed might be
wrong to assume that all the recent inflation pickup is transitory; also the term
premia are outright negative again — pointing to inflation complacency. If
bond yields end up moving higher from here, against our base case view, that
mightbe “for the wrong reasons”’, with market weakening in that scenario, like
last summer. Given the potential for inflation overshoot, the basket of stocks
with high financing costs — JPDEHFCL — could stay under pressure.

Now, irrespective of how one sees the bond yields’ direction from here, we think
that the Utilities sector’s poor performance has likely gone too far. If yields
fall, as is our core view, that should help the sector. In the opposite scenario, the
overall market could weaken, and the typical low beta of Utilities could come
to the fore. In addition:

1. The client concern is with respect to perceived elevated leverage of the sector,
but we think this is misplaced. Leverage is higher than in the past, but cash flow
generation is strong and Utilities stocks are solidly investment grade. They
have a lot of network exposure which is more stable, and will receive subsidies
to finance capex.

2. Power prices should not go lower from here. Industrial demand is starting to
come back. Utilities have been derated to pre-Ukraine levels, but power
prices are still higher than pre-Ukraine.

3. Earnings relative of Utilities are continuing to move up, making the sector
very attractive at present. P/E relative of Utilities is near record cheap —
middle chart. Dividends will keep increasing for Utilities, and the sector offers
the highest dividend yield vs other Defensives.

4. Renewables have been underperforming the rest of the sector for more than
three years now, and are increasingly attractively priced. They are very capital
intensive, but the cost of capital might be peaking, and come down. Renewables
lose on legacy assets when rates are up, so a decline in rates is an important
consideration for the subgroup. Renewables should see gradual improvement in
sentiment, and new contracts are set to be more attractive.

We also think that Real Estate should be looked at again, even as bond yields
direction likely remains the key for the group — the sector is unlikely to work if
yields move up further. Real Estate had a brief respite in Q4, as bond yields fell
100bp, but has struggled again ytd. Fundamentally, data centers and industrial
demand are the bright spots, and the push for return to office could be a help, as
occupancy is still low. Refinancing prospects are improving, with some
recovery in pricing.
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Term premia on US bonds are negative again,
suggesting elevated inflation complacency
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Utilities have derated to near record cheap
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Renewables have been underperforming for 3 years
now, resulting in more attractive valuations
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Bond yields move from here?
Utilities weakness has likely
gone too far; Real Estate is of
interest, too

Figure 1: US 10Y bond yield
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Source: Bloomberg Finance L.P.

While bond yields are still meaningfully lower than last Octo-
ber, they have picked up ytd. This driven by the pushing out
of the start of Fed cuts, partly due to stronger dataflow, but
also due to more sticky inflation prints.

Figure 2: US 1-year inflation swap rate
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Near-term Inflation expectations have been moving higher.
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Figure 3: Citi Inflation Surprise Index - United States
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Inflation prints have been hotter than expected in the last few
months.

Figure 4: US 10Y term premia
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Bond market is relatively relaxed with respect to the inflation
outlook, as the term premia on bonds are outright negative.
Investors are not prepared for the risk of inflation overshoot,
which may be too complacent.

Table 1: JPM 10Y bond yield forecast

10 Yr Govt BY Forecast for end of
5-Apr-24 Jun 24 Sep24 Dec 24 Mar 25
us 440 415 405 400 390

Euro Area 240 220 205 190 180
United Kingdom 407 405 395 380 365
Japan 079 085 105 130 130

Source: J.P.Morgan

J.P.Morgan’s Fixed Income strategists are calling for bond
yields to move lower from here, on all the investment hori-
zons, with the exception of Japan. We fundamentally agree
with this call, but the risk is of inflation overshoot.
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Figure 5: S&P500 and Fed funds futures
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If bond yields move further up, chances are that market weak-

ens, like last summer.
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If bond yields keep moving higher, against JPM call, that
could be a continuing problem for corporates facing refi-

nancing pressure

Table 2: JPM European losers of higher financing costs - J,PDEHFCL

Name Ticker Sector ND/EBITDA 2024e
Ocado Group PLC OCDO LN Staples 95
United Utilities Group PLC UU/ LN Utilities 88
Severn Trent PLC SVT LN Utilities 74
National Grid PLC NG/ LN Utilities 65
Cellnex Telecom SA CLNX SM Comm. Srvcs 6.2
Snam SpA SRG IM Utilities 6.1
Enagas SA ENG SM Utilities 51
Infrastrutture Wireless Italia INW IM Comm. Srvcs 46
Grifols SA GRF SM Health care 41
Redeia Corp SA RED SM Utilities 40
Fresenius SE & Co KGaA FRE GR Health care 3.6
LANXESS AG LXS GR Materials 3.3
Wizz Air Holdings Plc WIZZ LN Industrials 30
Fresenius Medical Care AG FME GR Health care 2.9
Nexi SpA NEXI IM Financials 29
Bayer AG BAYN GR Health care 2.8
Fluidra SA FDR SM Industrials 28
Diageo PLC DGE LN Staples 2.7
Pernod Ricard SA RI FP Staples 2.7
Anheuser-Busch InBev SA/NV ABI BB Staples 2.7
Coca-Cola HBC AG CCHLN Staples 27
Akzo Nobel NV AKZA NA Materials 25
Givaudan SA GIVN SW Materials 25
British American Tobacco PLC BATS LN Staples 2.4
Electrolux AB ELUXB SS  Discretionary 24
Alstom SA ALO FP Industrials 2.3
ams-OSRAM AG AMS SW IT 22
Ashtead Group PLC AHT LN Industrials 22
Koninklijke Philips NV PHIA NA Health care 20
Eurofins Scientific SE ERF FP Health care 20
DSV A/S DSV DC Industrials 14
Valeo SE FRFP Discretionary 1.2

Source: Bloomberg Finance L.P., J.P. Morgan, all stocks are liquidity weighted in the basket

This document is being provided for the exclusive use of spencer.wall@jpmorgan.com & clients of J.P. Morgan.
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If rates stay higher for longer, it may end up being a problem
for companies which need to roll over existing debt or borrow
more capital. We believe that our basket of highly leveraged
companies that will likely need to access the market for capi-
tal could appear quite vulnerable in such an situation.

Figure 6: JPM European losers of high financing costs basket relative
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This basket has lagged the broader market by more than 10%
since the start of last year, and could remain under pressure.

Now, irrespective of the bond yield view, Utility sector’s
underperformance might have gone too far

Figure 7: Stoxx 600 sector performance - ytd
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Utilities are the worst performing sector in Europe so far this
year. Real Estate sector has also lagged by a similar magni-
tude.

Figure 8: MSCI Europe Utilities relative and US 10Y bond yield
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The sector is seen as a highly leveraged bond proxy, and is
the preferred short as investors position for higher bond
yields. We note though that post this extreme period of weak-
ness the sector has some cushion even if yields were to rise
further. In fact, if bond yields rise from here, the overall mar-
ket could fall, in our view, which could make the low beta of
Utilities more attractive. If yields stop going higher, as JPM
FI team expects, then the sector could see a respite, anyway.

Figure 9: Brent
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Source: Bloomberg Finance L.P.

Given the low levels of Vix at present and the rising geopolit-
ical uncertainty, as see in oil prices up almost 25% from their

recent low, the overall equity market might be too complacent
as present.

J.PMorgan

Figure 10: European sectors beta to SXXP
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There is a risk that Fed may have prematurely declared victo-
ry on inflation. There is also a possibility of a sharp reversal
in markets if some of the geopolitical concerns in Middle East
spike. We believe equities overall would be vulnerable and
the low beta nature of the Utility sector may enable it to out-
perform even as yields move up under these scenarios. In
effect, the Utilities sector could outperform the market
regardless of the direction of yields. In addition:

1. Strong cash flow generation allays concerns around the
sector’s leverage

This document is being provided for the exclusive use of spencer.wall@jpmorgan.com & clients of J.P. Morgan.
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Figure 11: European L2 sectors Net Debt to EBITDA Table 3: MSCI Europe Utilities companies’ credit ratings
R Name Ticker Weightin Index  S&Prating  Moody's rating
Food Bev&Tob J— 0 IBERDROLA IBE SM 18.2 BBB+ Baal
Utiities _ 34 ENEL ENEL IM 12.8 BBB Baal
Telecom | — NATIONAL GRID NG/ LN 12.0 BBB+ Baa2
Hotels RestiLels ] 28 E ON N (XET) EOAN GR 75 BBB+
Food Drug Ret I 25
! ENGIE ENGI FP 7.3 BBB+ Baal
Chemicals I 24
1 SSE SSE LN 5.4 BBB+ Baal
Autormobite I 2
) i VEOLIA ENVIRON VIE FP 5.4 BBB Baal
Prof. Services I 2o
papr & Foret Procucs — RWE (XET) RWE GR 5.1 NR Baa2
Contaers & Packaging — EDP ENERGIAS DE PORTUGAL EDP PL 2.9 BBB Baa2
Europe ex Financials & Real Estate _ 16 TERNA RETE ELETTRICANAZ TRN IM 2.8 BBB+ Baa2
Healthcare e s OERSTED ORSTED DC 25 BBB Baal
Media e SNAM SRG IM 23 BBB+ Baa2
HPC I CENTRICA CNALN 2.1 BBB Baa2
Cap Goods . SEVERN TRENT SVT LN 2.0 BBB Baa2
Transport N 2 REDEIA CORPORACION RED SM 17 A WR
Cons Mat I 10 ENDESA ELE SM 14 BBB
Metghin . oo FORTUM FORTUM FH 13 BBB+ Baa2u
Software I o5 VERBUND VER AV 12 A+ -
Cons Durables T o ENAGAS ENG SM 0.9 BBB Baa2
Retling T o ELIA GROUP ELIBB 0.8 BBB
Energy M o3
Tech Hardware M o Source: Bloomberg Finance L.P.
semicon 0.1 [
05 00 05 10 15 20 25 30 35 40 45 The sector is generally well capltahzed and is favourably
= Net Debt / EBITDA . .
placed to access more funds to fund capital requirements.
Source: Worldscope Most of the bigger weights are rated investment grade by rat-

At 3.1x Net Debt to EBITDA, Utilities are among the most g ageneies.

leveraged of the European sectors. Table 4: Utilities companies network exposure

Figure 12: MSCI Europe Utilities Cash Flow yield  Traditional %Renewables
Company % Networks Generation Generation % Total Generation % Supply % Other
Centrica - 19% - 19% 33% 48%
26% - EON 70% - - - 30% -
EDP 30% 8% 58% 65% 5%
24% EDPR - - 100% 100% -
Enel 35% 16% 25% 4% 24%
22% - Naturgy 47% 12% 9% 21% 32% -
Engie 22% 21% 20% 4% 6% 31%
20% - Iberdrola 4% 30% . 30% 29% .
RWE - 8% 73% 81% 19%
18% L7 Endesa 43% 18% 20% 39% 18%
SSE 28% 50% 2% 2% - -
16% Drax . 2% 62% 85% % 8%
. Fortum - 50% 4% 95% 5%
14% Orsted - - 96% 9% - %
o Enagas 100% - - -
12% National Grid 89% - - - - 1%
Redeia 9% - - - - 21%
10% U Snam 100% .
06 '07 ‘08 '09 10 1 12 3 14 15 16 17 "8 9 20 21 22 '23 '24e Tema 96% B . %
Neoen - - 100% 100% -
——MSCI Europe Utilities Cash Flow Yield Acciona Energy - - 100% 100%

Source: JPM European Utilities team
Source: IBES

It is also worth highlighting that a major chunk of the sector’s
revenues comes from its exposure to networks. This revenue
stream is very stable and underpins the current dividend com-
mitments for most of them.

However, this in itself is not a major concern given the strong
cash flow generation of the sector.

2. Power prices are down significantly in the last few
months, but further downside may be limited

This document is being provided for the exclusive use of spencer.wall@jpmorgan.com & clients of J.P. Morgan.
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Figure 13: Germany 1-year forward power price
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European power prices rose sharply after Russia’s invasion of
Ukraine but have been falling for the last couple of years.

Figure 14: German 1Y forward power price, average
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It is worth flagging though that power prices are still well
above the levels seen pre Ukraine.

Figure 15: TTF Natural Gas price, 1Y forward
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The fall in power prices has broadly tracked the decrease in
European natural gas prices.

J.PMorgan

Table 5: JPM Commodities TTF price outlook

Current 2Q24e 3Q24e 4Q24e 2024
TTF Price 27.56 23.00 20.00 30.00 25.75

Source: JPM Commodities team, All forecasts are averages of the contract months within the
calendar perio

Our Commodities team is projecting gas prices to remain
range-bound for the remainder of this year.

Figure 16: CO2 price
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Another factor driving lower power prices was the fall in
CO2 prices. While supply-demand is more difficult to model
here, we see limited further downside risk given the recent
weakness and the more medium-term focus on decarboniza-
tion. Overall, power prices are still higher than pre-Ukraine,
but the sector is trading cheaper than then.

3) Earnings for the sector have been holding up

Figure 17: MSCI Europe Utilities 12m Fwd EPS relative

106 -
104 -
103
102 -
101 -
100 -

95 T T T T T T T
Jan 23 Mar 23 May 23 Jul 23 Sep 23 Nov 23 Jan 24 Mar 24

—— European Utilities 12m Fwd EPS relative
Source: IBES

Earnings for the sector has been quite resilient despite the fall
in power prices.
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Table 6: European sectors 12m fwd PE

12m Fwd PE

Europe Current Median Current vs Median
IT 20.9 19.6 %
Industrials 141 14.9 -5%
Materials 11.6 12.6 -8%
Market 10.3 134 -23%
Healthcare 12.6 16.6 -24%
Discretionary 10.0 13.6 -26%
Com Services 10.2 14.2 -28%
Staples 12.0 17.0 -29%
Utilities 9.0 13.7 -34%
Financials 6.8 10.9 -38%
Real Estate 10.3 18.7 -45%
Energy 59 12.3 -52%

Source: IBES

At 9x P/E, the sector currently trades at a 34% discount ver-
sus historical multiples. Only Energy, Real Estate and Finan-
cials are trading cheaper versus their historical valuations.

Figure 18: European Utilities 12m Fwd PE relative
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Source: IBES

The P/E multiple of Utilities has derated relative to the broad-
er market and is now more than 1 standard deviation below
historical.

4. The sector offers attractive dividends and could poten-
tially even increase payouts further

This document is being provided for the exclusive use of spencer.wall@jpmorgan.com & clients of J.P. Morgan.
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Figure 19: European sectors 2024e dividend yield
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Utilities offer one of the highest dividend yields across Euro-
pean sectors. Our analysts believe that the sector could work
with regulators to increase the attractiveness of their payouts,
as they look for fresh capital to fund the development of the
infrastructure needed for the energy transition, including
power networks, green hydrogen projects or energy storage
facilities.

Recent communication from a number of regulators in the
region have stressed the need to offer safe and attractive
returns to investments, commensurate with an environment of
higher interest rates and more competition for capital. In the
UK the regulator, OFGEM, at the end of 2023 stated official-
ly that it will be developing the notion of “investability”,
alongside its existing financeability assessment, “to retain and
attract the equity capital that the sector requires”. In Germany
the BundesNetzAgentur implemented since the start of 2024
and allowed return for new investments in networks that was
c. 200bp above the original proposal it had made.

All of this furthers the prospects of continued improvements
in cash flow yields for new investments and enhanced visibil-
ity on the sustainability of such returns, which are the two pil-
lars that sustain growing dividends from the Utilities sector in
Europe.

5. Within Utilities, Renewables have been lagging but we
believe that they could trade better going forward
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Figure 20: European Renewables relative to the overall market
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Renewable Utilities stocks were heavily penalized as the
fixed returns on legacy assets lost their attractiveness to high-
er yields. Increasing cost of capital was a material concerns as
well. The cost of funding might be peaking and may even
come down over the coming quarters.

Figure 21: European Renewables 12m Fwd PE relative to Traditional
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We believe that the price weakness of the sub-sector is over-
done and expect these names to trade better going forward.

Figure 22: Power Purchase Agreement prices

100 - 65
90 - [
F 55
i | wE
= =
@ 70 - -4 s
3 8
& CHE
-3
- 30
-2
-~— = B = o o o [ o« oy o«
o« o L] o €l o & [} o o o
o e 8 g o8 o e e 8 O 92O
- (o] o - h (o] o =t - (o] o
——Europe ——North America

Source: JPM European Utilities team

J.PMorgan

We note that PPA (power purchase agreement) prices have
been rising steadily and will help the profitability of the
renewable space. Recent auctions have also seen sharp
increases in prices offered per unit of renewable power.

Table 7: LCoE for different renewable technologies in Europe

Solar Wind Onshore ‘Wind Offshore
Capital & operating costs LowLCOE _Mid LCOE _HighLCOE Low LCOE _Mid LCOE _High LCOE _Low LCOE _Mid LCOE _High LCOE.
Pre-tax nominal WACC 6% % 8% 6% 7% 8% 7% 8% 9%
Capex (incl development) Skw 550 650 750 1300 1500 1700 2750 3625 4500
Construction period years 08 09 10 12 16 20 30 35 40
Capitalised costs Skw 4 6 9 u 2 a1 887 154 247

Total capital costs skw 554 656 759 1314 1525 1741 2837 3779 a7
Asset lfe years 30 30 30 30 30 30 30 30 30
o&M SIW pa 12 15 18 25 31 36 60 75 90
Total required fixed contribution  SIKW pa 52 68 8 120 153 191 289 a1 552
Load factor 20% 16% 12% 35% 30% 25% 50% 5% 40%
LCoE SIMWh 298 484 813 393 58.4 871 659 1042 1576
LCoE @Mwh 27.3 444 745 36 53.6 799 60.5 96 144.6

Source: JPM European Utiltiies team estimates

The combination of technology improvements, scale benefits
and high energy commodity prices means that wind and solar
are competitive vs traditional fuels. Our sector analysts
believe that the incremental volatility in wholesale power
prices would drive more industrial clients to sign long-term
renewable PPAs.

They estimate that at 5% cost of debt and 60% leverage a
6-7% pre-tax unlevered IRR equates to 7.6%-10% pre tax
equity IRR. A 200bp spread over WACC would yield pre tax
equity IRRs of 12.5-15%.

Our Utilities analysts like EDP and SSE in the renewable
space. They also like Enel, Engie, E.ON and Centrica with-
in their coverage.

The Real Estate sector should also benefit if yields move
lower

Figure 23: MSCI Europe Real Estate relative ytd

101

99

97

95

93

Ell

89

87

85
Jan-24 Feb-24 Mar-24 Apr-24

—— MSCI Europe Real Estate relative
Source: Datastream

The Real Estate sector has also had a very poor run so far this
year. Like Utilities, the sector is seen as a bond proxy and
would benefit if yields moved lower.

Within the sector, offices in particular suffered due to the
structural changes brought on by COVID. However, utiliza-
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tion rates are improving as more organizations push get
employees back in offices.

Fundamentally, data centers and industrial demand remain
robust and rental growth remains strong. Our analysts see
Segro as a clear beneficiary.

Asset values remain the key consideration for investors look-
ing at the sector. While the higher cost of borrowing has dealt
a significant blow, we note that refinancing prospects are
improving and we could be in the early stages of a recovery
in pricing.

Figure 24: European Real Estate 12m Fwd PE relative
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Source: IBES

The sector trades at very attractive valuations.
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Equity Strategy Key Calls and Drivers

In terms of leadership, US and Japan are ahead of other markets ytd, Growth is outperforming Value and large caps are again beating small, in all key regions. We continue to believe that this style of
leadership will broadly stay the case for a while longer, until there is a break, or a rest, in the cycle. For Value, commodities, low Quality, small caps, EM or International stocks to begin leading more
sustainable one needs to see a reflationary backdrop, in our view, but we could have the opposite. Within this, we have recently taken profits on US vs Eurozone OW, as the Eurozone risk-reward has
improved, in our view. Among other, Eurozone valuations appear very attractive, relative growth momentum could be bottoming out and ECB could start moving ahead of the Fed, which would be very
atypical. We also have a tactical buy on China given extreme cheapness and UW positioning by most investors. Broadly, JPM Fixed Income’s call is that bond yields are fundamentally set to move lower
in 2H, but we note a pickup in inflation swaps as well as the outright negative term premia for bonds again, which suggest that there is a lot of complacency in the bond market with respect to the inflation
risk. Consequently, the gap that has opened up ytd between Fed futures and the equity market is getting wider. Equities rallied almost 30% from last October lows, driven in Nov-Dec by the expectation of
a Fed pivot, but these projections have fully reversed back to October low levels. Equities are ignoring the most recent pivot of a pivot, which might be a mistake. The assumption that the market is likely
making here is one of growth acceleration coming to the rescue in 2H. in this regard, we note that earnings projections for 2024 are still not moving up. Regionally, Japan is staying our top pick, continuing
our 2023 preference.

Table 8: J.P. Morgan Equity Strategy — Factors driving our medium-term views

Driver Impact Our Core Working Assumptions Recent Developments
Global Growth Neutral At risk of weakening as consumer strength wanes Global composite PMI is at 52.1
European Growth  Negative Manufacturing and services are converging on the downside; industry data stays weak
Monetary Policy Neutral Fed pivot could be accompanied by activity weakness
Currency Neutral USD could strengthen again o o )
Earnings Negative Corporate pricing power is likely to weaken from here gg%tf;% il B i il
Valuations Negative At 21x, US forward P/E is still stretched, especially vs real yield MSCI Europe on 13.8x Fwd P/E
Technicals Negative Sentiment and positioning are stretched post the Nov-Dec rally RSls are in overbought territory
Source: J.P. Morgan estimates
Table 9: : Base Case and Risk Table 10: Index targets
Scenario Assumption Dec'24
- - — - Target 04-Apr-24 % upside
Upside scenario No further hawkish tilt by the Fed. No landing 0] Eurooe 256 5% )
Base-case scenario Inflation to fall further, risk of downturn still elevated. Earnings FTSE 100 7,700 7976 %
downside from here MSCI EUROPE 1,850 2059 -10%
Danreil SEEis Further Fed tightening and global recession to become a base by euro sTOXX 50 4,250 5071 6%
case again DJ STOXX 600 E 460 511 -10%
Source: J.P. Morgan estimates. Source: J.P. Morgan.
Table 11: Key Global sector calls
Overweight Neutral Underweight
Healthcare Technology Capital Goods ex A&D
Telecoms Discretionary Food& Drug Retail
Food, Beverage & Tobacco Mining Autos
Real Estate Transportation Banks
Utilities
Source: J.P. Morgan
Table 12: J.P. Morgan Equity Strategy — Key sector calls*
Sector Recommendations Key Drivers
Healthcare Overweight Potential for lower yields and stronger dollar remain near term support, earnings are also holding up
. Sector is one of the best performers around the last Fed hike in the cycle, lower bond yields and better relative EPS momentum
Staples Overweight should further support ) R .
Banks Underweight Downgraded to UW in October after 3 years of strong performance. Bond yields and PMIs direction is the key for the potential P/E

re-rating of the sector, we think both will move lower
The sector trades at 70% premium to the market, well above historical norm. pricing continues to deteriorate, downside risks to

Chemicals Underweight current earnings and margin projections

Source: J.P. Morgan estimates. * Please see the last page for the full list of our calls and sector allocation.

Table 13: J.P. Morgan Equity Strategy — Key regional calls

Region Recommendations J.P. Morgan Views

EM Neutral China tactical chance for a bounce, but structural bearish call remains

DM Neutral
us Neutral Expensive, with earnings risk. Growth style at a risk of reversal
Japan Overweight Japan is attractively priced; diverging policy path and TSE reforms are tailwinds
Eurozone Neutral Eurozone trading at a record discount vs the US; Growth differential to improve
UK Overweight Valuations still ook very attractive, low beta with the highest regional dividend vield

Source: J.P. Morgan estimates.
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Top Picks

Table 14: J.P. Morgan European Strategy: Top European picks

Market Cap EPS Growth Dividend Yield 12m Fwd PIE Performance

Name Ticker Sector Rating Price  Currency (€Bn) 23e 24e 25¢ 24e Current  10Y Median % Premium -3m -12m
ENI ENI'IM Energy ow 15 E 51.0 -35% -14% 2% 6.0% 72 127 -43% -1% 15%
TOTALENERGIES TTEFP Energy ow 67 E 160.1 -33% 4% 2% 47% 8.0 10.6 -25% % 18%
SHELL SHEL LN Energy ow 32 E 207.3 -23% 2% 6% 3.7% 85 1.2 -24% 6% 19%
CRH PUBLIC LIMITED CRHLN Materials ow 84 us 534 -14% 24% 8% 1.6% 15.4 15.0 3% 28% 1%
RIO TINTO RIOLN Materials ow 5094 £ 100.3 1% 4% -8% 6.7% 87 103 -15% 1% -4%
NORSK HYDRO NHY NO Materials ow 68 NK 1.8 -60% 12% 40% 3.7% 12.8 129 -1% 3% -13%
ANGLO AMERICAN AAL LN Materials ow 211 £ 299 -51% 1% 10% 3.6% 12.2 95 28% 13% -20%
SCHNEIDER ELECTRIC SUFP Industrials ow 208 E 1175 2% 15% 1% 1.7% 242 16.5 47% 19% 40%
ASHTEAD GROUP AHT LN Industrials ow 5742 £ 291 26% 0% 6% 1.4% 17.8 141 26% 9% 24%
RYANAIR HOLDINGS RYAID Industrials ow 21 E 233 - 32% 35% 0.0% 94 13.0 -21% 15% 45%
AIRBUS ARFP Industrials ow 168 E 131.0 10% 4% 24% 1.1% 239 184 30% 21% 34%
MTU AERO ENGINES HLDG. MTXGR Industrials ow 232 E 123 24% 13% 11% 0.9% 18.3 181 1% 18% 1%
STELLANTIS STLAM IM Discretionary ow 25 E 776 12% 7% 1% 6.2% 45 48 -6% 23% 52%
BMW BMW GR Discretionary ow 114 E 73 -35% 6% 2% 5.2% 6.9 77 -10% 13% -
INDITEX ITX SM Discretionary ow 46 E 140.7 2% - - - 24.0 243 -1% 21% 51%
ADIDAS ADS GR Discretionary ow 200 E 36.0 -154% - 140% 04% 53.6 246 118% 15% 22%
RICHEMONT N CFRSW Discretionary ow 138 SF 816 78% -3% 11% 1.8% 19.8 204 -3% 22% -5%
COMPASS GROUP CPGLN Discretionary ow 2221 £ 439 50% 14% 12% 1.9% 221 208 6% 4% 10%
COLRUYT GROUP COLR BB Staples ow 42 E 53 27% 61% 9% 1.9% 15.3 17.6 -13% 1% 63%
ANHEUSER-BUSCH INBEV ABI BB Staples ow 55 E 112.0 5% 10% 14% 1.4% 173 19.5 -11% 6% 9%
NOVO NORDISK 'B' NOVOBDC  Health Care ow 861 DK 5205 52% 26% 2% 1.1% 349 227 54% 18% 59%
ASTRAZENECA AZN LN Health Care ow 10736 £ 191.8 9% 12% 13% 2.1% 16.1 17.8 -9% -1% 5%
SMITH & NEPHEW SN/LN Health Care ow 966 £ 9.8 1% 12% 18% 3.1% 125 184 -32% -8% -14%
UBS GROUP UBSGSW  Financials ow 29 SF 98.5 99%  3493%  106% 2.2% 233 104 125% 13% 52%
NATWEST GROUP NWG LN Financials ow 281 £ 283 38% -24% 9% 6.1% 70 10.3 -32% 21% %
ING GROEP INGANA Financials ow 16 E 54.1 106% -13% 8% 71% 83 9.1 -8% 18% 40%
INTESA SANPAOLO ISP IM Financials ow 3 E 60.0 79% 15% 2% 8.7% 74 10.1 21% 23% 45%
LONDON STOCK EXCHANGE GROUP LSEG LN Financials ow 9414 £ 58.7 2% 1% 14% 1.2% 254 227 12% 4% 20%
AMUNDI (WI) AMUN FP Financials ow 66 E 13.2 4% 6% 6% 6.3% 10.2 127 -20% 7% 14%
DASSAULT SYSTEMES DSY FP IT ow 40 E 529 6% 8% 10% 0.7% 30.1 315 -5% 6% 6%
ASML HOLDING ASML NA IT ow 901 E 356.6 41% 5% 53% 0.7% 422 26.9 57% 39% 46%
ASM INTERNATIONAL ASMNA IT ow 575 E 279 -8% 5% 40% 0.5% 422 16.3 159% 32% 55%
DEUTSCHE TELEKOM DTEGR Telecoms ow 22 E 109.7 -13% 11% 13% 3.5% 121 142 -15% 1% -1%
BT GROUP BT/ALN Telecoms ow 106 £ 122 9% -12% 1% 7.3% 5.7 88 -36% -13% 2%
RELX RELLN Industrials ow 3313 £ 720 12% % 9% 1.8% 265 194 3% % 21%
HELLOFRESH HFGGR Staples ow 6 E 11 -49% -24% 59% 0.0% 11.9 19.0 -37% 51% -11%
RWE RWE GR Utilities ow 31 E 232 30% -55% -20% 3.2% 11.9 13.0 -8% -24% -21%
ENEL ENEL IM Utilities ow 6 E 60.9 15% 9% 1% 71% 9.0 12.0 -24% -10% 8%
SEGRO SGROLN  Real Estate ow 884 £ 136 6% 7% 7% 3.1% 24.9 25.3 -1% 2% 15%

Source: Datastream, MSCI, IBES, J.P. Morgan, Prices and Valuations as of COB 04th Apr, 2024. Past performance is not indicative of future returns.

Please see the most recent company-specific research published by J.P. Morgan for an analysis of valuation methodology and risks on companies recommended in this report. Research is available at
http://www.jpmorganmarkets.com, or you can contact the cover
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Equity Flows Snapshot

Table 15: DM Equity Fund Flows Summary

J.PMorgan

Regional equity fund flows
$mn % AUM
1w im 3m ytd 12m 1w 1m 3m ytd 12m
Europe ex UK 273 193 -480 -780 11,721 0.1% 0.1% -0.1% -0.2% -3.9%
UK -316 -2,407 6,510 -6,555 -28,583 0.1% -0.9% -2.4% -2.4% -10.6%
us 7,072 58,147 78,359 82,276 231,371 0.1% 0.6% 0.8% 0.9% 2.9%
Japan 1,232 5,276 13,520 13,604 24,571 0.1% 0.6% 1.8% 1.8% 3.7%
Source: EPFR, as of 03rd Apr, 2024
Figure 25: DM Equity Fund flows - last month Figure 26: DM Equity Fund flows - last 12 months
Japan 0.6% Japan 3.7%
us 0.6% us 2.9%
Europe ex UK 0.1% Europe ex UK
UK -0.9% UK -10.6%

-1.2% -1.0% -0.8% -0.6% -0.4% -0.2% 0.0% 0.2% 0.4% 0.6% 0.8%
m Equity fund flows - last 4 weeks
Source: EPFR, Japan includes BoJ purchases.

Figure 27: Cumulative fund flows into regional funds as a percentage
of AUM
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Figure 28: Cumulative fund flows into regional equity ETFs as a
percentage of AUM
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Technical Indicators
Figure 29: S&P500 RSI

90 -
70

50

19 20 21 22 23 24
S&P500 RSI = = = = Oversold = = = = Overbought

Source: Bloomberg Finance L.P.
Figure 31: AAIl Bull-Bear
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Figure 33: Sentix Sentiment Index vs SX5E
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Figure 35: Speculative positions in S&P500 futures contracts
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Figure 30: EuroStoxx50 RSI
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Figure 32: Put-call ratio
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Figure 34: Equity Skew
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Performance

Table 16: Sector Index Performances — MSCI Europe

J.PMorgan

(%change) Local currency
Industry Group 4week 12m YTD
Europe 20 108 74
Energy 9.9 104 6.7
Materials 5.9 10.3 49
Chemicals 29 10.9 54
Construction Materials 6.3 534 232
Metals & Mining 10.7 (5.8) (3.2)
Industrials 19 211 93
Capital Goods 24 26.3 11.8
Transport 35 (6.0) (7.3)
Business Svs (2.4) 104 53
Consumer Discretionary 18 5.6 11.6
Automobile 45 19.1 17.7
Consumer Durables (1.7) (1.7) 11.2
Media 23 15.9 8.0
Retailing 125 10.3 10.3
Hotels,Restaurants&Leisure 05 6.3 44
Consumer Staples 0.7) (11.5) (2.6)
Food & Drug Retailing 05 8.2) 4.0
Food Beverage & Tobacco 04 (1333) (1.6)
Household Products (3.1) (8.0) 4.1)
Healthcare (1.6) 74 6.9
Financials 6.1 235 1.7
Banks 95 30.1 14.8
Diversified Financials 44 211 8.0
Insurance 24 15.6 10.0
Real Estate 3.2 9.8 (2.8)
Information Technology (39 313 17.9
Software and Services (1.6) 415 17.8
Technology Hardware 1.0 (1.2) 0.9
Semicon & Semicon Equip (6.0) 325 214
Telecommunications Services 16 (0.8) 36
Utilities 0.5 (4.4) (6.0)
Source: MSCI, Datastream, as at COB 04th Apr, 2024.
Table 17: Country and Region Index Performances
(%change) Local Currency us$
Country Index 4week 12m YTD 4week 12m YTD
Austria ATX 55 1.7 4.0 49 106 23
Belgium BEL 20 4.1 29 44 36 1.9 27
Denmark KFX (4.1) 315 15.0 @7 30.1 131
Finland HEX 20 08 (79 (2.0) 0.2 (8.7) (36)
France CAC 40 1.7 11.0 8.1 1.1 9.9 6.3
Germany DAX 31 17.9 9.9 26 16.8 8.1
Greece ASE General 27 29.7 72 (3.3) 284 55
Ireland ISEQ 37 220 144 31 208 125
Italy FTSE MIB 31 215 135 25 263 1.7
Japan Topix 05 35.1 155 (19 173 73
Netherlands AEX 1.8 16.6 124 12 155 10.6
Norway 0BX 6.2 80 44 36 39 07
Portugal BVL GEN (2.9) (11.8) (11.9) (3.5 (12.7) (13.3)
Spain IBEX 35 75 20.8 98 6.9 19.7 8.0
Sweden OMX 20 13.8 52 (1.2) 105 03
Switzerland SMI 1.0 56 5.0 (1.9) 59 (2.3)
United States S&P 500 02 255 79 02 255 79
United States NASDAQ (14) 323 6.9 (14) 323 6.9
United Kingdom FTSE 100 37 45 31 27 5.7 25
EMU MSCI EMU 22 13.8 97 16 127 8.0
Europe MSCI Europe 20 108 74 0.8 104 49
Global MSCI AC World 0.2 22.3 79 (0.1) 211 6.9

Source: MSCI, Datastream, as at COB 04th Apr, 2024.
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Earnings

Table 18: IBES Consensus EPS Sector Forecasts — MSCI Europe

J.PMorgan

EPS Growth (%yoy)
2023 2024E 2025E 2026E
Europe (3.6) 36 10.2 9.1
Energy (31.6) 4.7) 4.1 5.9
Materials (39.9) 8.8 11.5 7.0
Chemicals (38.9) 246 18.9 11.9
Construction Materials 11.9 122 94 76
Metals & Mining (46.2) (5.0) 4.0 19
Industrials 1.0 7.2 13.8 12.0
Capital Goods 223 114 135 11.8
Transport (54.8) (24.0) 208 15.0
Business Svs 32 8.9 10.8 112
Discretionary 79 23 10.6 9.5
Automobile 33 (3.3) 54 6.6
Consumer Durables (5.8) 49 15.1 134
Media 12 74 10.0 114
Retailing 522 134 17.1 74
Hotels,Restaurants&Leisure 85.1 21.0 212 16.4
Staples 25 2.7 8.8 7.6
Food & Drug Retailing 53 42 115 7.0
Food Beverage & Tobacco 20 1.7 8.8 7.7
Household Products 29 5.0 79 75
Healthcare 11 6.3 14.2 10.3
Financials 15.5 54 8.0 9.4
Banks 285 0.5 46 6.2
Diversified Financials (22.3) 19.5 226 248
Insurance 133 10.8 8.2 78
Real Estate 58 26 38 21
IT 14.0 (5.2) 29.1 15.9
Software and Services 18.5 0.1 20.3 14.0
Technology Hardware (20.6) 9.3 9.2 8.9
Semicon & Semicon Equip 28.0 (12.7) 426 19.0
Telecoms (8.6) 11.0 10.8 8.9
Utilities (0.2) 0.1) 1.3 2.2
Source: IBES, MSCI, Datastream. As at COB 04th Apr, 2024.
Table 19: IBES Consensus EPS Country Forecasts
EPS growth (%change)
Country Index 2023 2024E 2025E 2026E
Austria ATX (20.5) 0.7) 5.1 4.1
Belgium BEL 20 19.3 (10.6) 12.0 13.3
Denmark Denmark KFX (14.6) 26.7 222 172
Finland MSCI Finland (25.1) 33 125 78
France CAC 40 (2.3) 26 87 79
Germany DAX 0.2 18 121 10.6
Greece MSCI Greece 6.8 03 34 18.7
Ireland MSCl Ireland 325 (1.5) 29 6.2
Italy MSCI Italy 838 14 26 29
Netherlands AEX (0.5 0.1) 134 10.1
Norway MSCI Norway (40.4) 33 5.9 2.2
Portugal MSCI Portugal 16.9 14.1 58 5.1
Spain IBEX 35 83 19 44 6.9
Sweden OMX 316 0.5 84 6.9
Switzerland SMI (4.6) 97 13.8 10.6
United Kingdom FTSE 100 (11.0) 14 8.2 838
EMU MSCI EMU 36 3.1 10.2 8.7
Europe ex UK MSCI Europe ex UK 05 43 111 9.2
Europe MSCI Europe (3.6) 36 10.2 9.1
United States S&P 500 22 9.9 13.7 11.8
Japan Topix 29 154 9.3 9.2
Emerging Market MSCI EM (7.0) 19.5 15.6 10.5
Global MSCI AC World (0.2) 9.3 12.8 10.7

Source: IBES, MSCI, Datastream. As at COB 04th Apr, 2024** Japan refers to the period from March in the year stated to March in the following year — EPS post-goodwill
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Table 20: IBES Consensus European Sector Valuations
PIE Dividend Yield EVIEBITDA Price to Book
2024e 2025e 2026e 2024e 2025e 2026e 2024e 2025e 2026e 2024e 2025e 2026e
Europe 10.5 9.6 8.8 3.3% 3.5% 3.8% 8.2 7.6 7.0 19 1.8 1.7
Energy 6.0 57 5.4 5.2% 5.2% 5.3% 34 34 3.2 1.3 1.2 11
Materials 12.0 10.7 10.1 3.1% 3.3% 3.5% 7.6 7.0 6.6 1.7 1.7 1.5
Chemicals 18.0 15.2 13.6 2.6% 2.8% 3.0% 11.6 10.5 9.7 25 24 2.2
Construction Materials 10.3 94 8.8 2.7% 2.9% 3.0% 7.8 74 6.8 17 1.6 15
Metals & Mining 7.8 7.5 74 3.9% 4.1% 4.5% 49 44 43 13 1.2 1.1
Industrials 14.6 12.9 11.5 2.3% 2.6% 2.8% 10.2 9.2 8.4 33 31 2.8
Capital Goods 14.6 12.8 11.5 2.2% 2.4% 2.7% 10.6 9.5 8.7 35 3.2 3.0
Transport 13.3 11.0 9.6 3.3% 3.5% 3.5% 72 6.6 6.0 17 1.6 15
Business Svs 16.1 14.5 13.0 2.4% 2.6% 2.8% 12.9 11.9 11.0 6.1 55 49
Discretionary 10.2 9.2 8.4 2.6% 2.9% 3.2% 5.6 5.2 4.8 2.0 1.8 1.6
Automobile 49 46 44 4.7% 5.0% 5.3% 19 1.8 1.7 0.8 0.8 0.6
Consumer Durables 18.1 15.8 13.9 1.7% 2.0% 2.2% 14.6 132 11.8 44 39 35
Media & Entertainment 125 114 10.2 2.2% 2.4% 2.6% 12.0 9.9 9.2 1.8 19 2.0
Retailing 11.8 10.1 9.4 2.3% 2.5% 2.8% 10.5 9.9 8.6 3.0 2.8 2.2
Hotels,Restaurants&Leisure 17.2 14.2 12.2 2.2% 2.5% 2.8% 125 10.6 9.5 42 3.8 34
Staples 12.4 11.4 10.6 3.2% 3.4% 3.6% 10.7 10.0 9.3 2.8 2.7 25
Food & Drug Retailing 8.9 7.9 74 4.1% 4.5% 4.8% 6.0 5.7 54 15 15 14
Food Beverage & Tobacco 121 11.2 104 3.5% 3.7% 4.0% 10.6 9.9 9.1 2.6 24 2.3
Household Products 14.3 13.2 12.3 2.5% 2.6% 2.8% 13.7 12.7 12.0 41 3.9 3.8
Healthcare 131 11.5 10.4 2.4% 2.6% 2.9% 12.5 11.0 9.8 35 3.2 29
Financials 6.9 6.4 5.9 5.4% 5.5% 6.0% - - - 11 1.0 1.0
Banks 5.4 5.2 49 7.0% 7.0% 7.4% - - - 0.8 0.8 0.7
Diversified Financials 11.3 9.2 7.6 2.3% 2.6% 2.9% - - - 14 15 14
Insurance 8.1 74 6.9 5.5% 5.8% 6.3% - - - 1.7 1.6 15
Real Estate 10.4 101 9.9 41% 4.4% 4.6% - - - 0.8 0.8 0.8
IT 226 17.5 15.1 1.1% 1.3% 1.4% 18.9 15.0 13.0 5.2 4.6 41
Software and Services 229 19.0 16.7 1.2% 1.4% 1.5% 20.0 16.2 14.2 46 42 3.8
Technology Hardware 1.7 10.7 9.8 2.6% 2.7% 2.9% 9.1 8.2 7.1 19 1.8 1.6
Semicon & Semicon Equip 26.5 18.6 15.6 0.8% 1.0% 1.1% 226 16.5 14.1 8.6 7.2 6.0
Communication Services 10.5 9.4 8.7 4.3% 4.4% 4.6% 6.6 6.1 5.8 14 14 13
Utilities 9.0 8.9 8.7 5.3% 5.5% 5.5% 8.0 8.1 8.3 1.5 1.4 1.3

Source: IBES, MSCI, Datastream. As at COB 04th Apr, 2024.
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Table 21: IBES Consensus P/E and 12-Month Forward Dividend Yields — Country Forecasts

PIE Dividend Yield
Country Index 12mth Fwd 2024E 2025E 2026E 12mth Fwd
Austria ATX 58 59 5.6 52 7.8%
Belgium BEL 20 114 1.7 10.5 9.2 4.1%
Denmark Denmark KFX 201 213 174 14.9 2.3%
Finland MSCI Finland 10.9 11.2 10.0 93 6.1%
France CAC 40 9.9 10.1 93 8.6 4.4%
Germany DAX 9.2 9.5 85 77 4.4%
Greece MSCI Greece 223 225 217 17.6 2.4%
Ireland MSClI Ireland 8.2 8.3 8.1 76 4.7%
Italy MSClI Italy 6.8 6.9 6.7 6.5 7.3%
Netherlands AEX 11.6 11.9 10.5 97 3.3%
Norway MSCI Norway 8.0 8.1 77 75 8.5%
Portugal MSCI Portugal 10.1 10.2 97 9.2 5.7%
Spain IBEX 35 83 84 8.0 75 6.3%
Sweden OMX 114 11.6 10.7 10.1 5.0%
Switzerland SMI 12.7 131 115 104 4.5%
United Kingdom FTSE 100 83 85 78 72 5.5%
EMU MSCI EMU 10.0 10.2 93 8.6 4.5%
Europe ex UK MSCI Europe ex UK 11.0 113 10.2 93 4.3%
Europe MSCI Europe 10.3 105 96 88 4.6%
United States S&P 500 15.3 15.9 14.0 125 2.0%
Japan Topix 1141 12.2 111 10.2 3.0%
Emerging Market MSCI EM 9.0 9.3 8.1 72 4.0%
Global MSCI AC World 13.2 13.6 12.0 11.0 2.8%

Source: IBES, MSCI, Datastream. As at COB 04th Apr, 2024; ** Japan refers to the period from March in the year stated to March in the following year — P/E post goodwill.
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Table 22: Economic Outlook in Summary

J.PMorgan

Real GDP Real GDP Consumer prices
% oya % over previous period, saar % oya
2023E 2024E 2025E 3Q23 4Q23 1Q24E 2Q24E 3Q24E 4Q24E 4Q23 2Q24E 4Q24E 2Q25E
United States 25 23 16 49 34 22 1.5 0.8 0.8 32 3.0 28 23
Eurozone 0.5 04 1.0 -0.2 0.2 0.5 0.7 0.7 0.7 2.7 2.6 2.3 18
United Kingdom 0.1 0.1 0.1 -0.5 1.2 1.0 0.8 0.0 -0.5 42 15 2.3 2.6
Japan 19 0.7 0.8 -3.2 0.4 1.0 17 1.0 0.8 29 3.2 31 2.6
Emerging markets 42 4.1 3.6 5.8 39 46 37 37 36 37 4.0 34 3.3
Global 2.7 2.5 2.3 3.6 2.6 2.8 2.3 2.0 2.0 34 3.3 3.0 2.6
Source: J.P. Morgan economic research J.P. Morgan estimates, as of COB 28" Mar, 2024
Table 23: Official Rates Outlook
Forecast for
Forecast next
Official interestrate  Current Last change (bp) change (bp) Jun 24 Sep 24 Dec 24 Mar 25
United States Federal funds rate 5.50 26 Jul 23 (+25bp) Jun 24 (-25bp) 5.25 5.00 4.75 4.50
Eurozone Depo rate 4.00 14 Sep 23 (+25bp)  Jun 24 (-25bp) 3.75 3.50 3.00 2.50
United Kingdom Bank Rate 525 03 Aug 23 (+25bp)  Aug 24 (-25bp) 5.25 5.00 450 4.00
Japan Pol rate IOER 0.10 19 Mar 24 (+20bp) ~ 3Q24 (+15bp) 0.10 0.25 0.50 0.50
Source: J.P. Morgan estimates, Datastream, as of COB 28" Mar, 2024
Table 24: 10-Year Government Bond Yield Forecasts
10 Yr Govt BY Forecast for end of
5-Apr-24 Jun 24 Sep 24 Dec 24 Mar 25
us 4.33 415 4.05 4,00 3.90
Euro Area 2.37 2.20 2.05 1.90 1.80
United Kingdom 4.05 4.05 3.95 3.80 3.65
Japan 0.79 0.85 1.05 1.30 1.30
Source: J.P. Morgan estimates, Datastream, forecasts as of COB 28" Mar, 2024
Table 25: Exchange Rate Forecasts vs. US Dollar
Exchange rates vs US$ Forecast for end of
4-Apr-24 Jun 24 Sep 24 Dec 24 Mar 25
EUR 1.09 1.05 1.05 1.09 1.12
GBP 127 1.22 1.22 1.25 1.29
CHF 0.90 0.92 0.91 0.89 0.87
JPY 151 148 146 144 142
DXY 104.1 106.3 106.1 102.9 100.2

Source: J.P. Morgan estimates, Datastream, forecasts as of COB 22" Mar, 2024
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Sector, Regional and Asset Class Allocations

Table 26: J.P. Morgan Equity Strategy — European Sector Allocation

J.PMorgan

MSCI Europe Weights Allocation Deviation Recommendation
Energy 5.6% 8.0% 24% ow
Materials 7.0% 6.0% 1.0% N
Chemicals uw
Construction Materials N
Metals & Mining N
Industrials 15.8% 14.0% -1.8% N
Capital Goods ex Aerospace & Defence uw
Aerospace & Defence ow
Transport N
Business Services N
Consumer Discretionary 9.1% 7.0% 21% uw
Automobile uw
Consumer Durables N
Consumer Srvcs uw
Speciality Retail uw
Internet Retail uw
Consumer Staples 1.7% 13.0% 1.3% ow
Food & Drug Retailing uw
Beverages ow
Food & Tobacco ow
Household Products ow
Healthcare 16.0% 18.0% 2.0% ow
Financials 18.1% 14.0% -4.1% uw
Banks uw
Insurance N
Real Estate 0.9% 20% 1.1% ow
Information Technology 71% 7.0% -0.1% N
Software and Services N
Technology Hardware N
Semicon & Semicon Equip uw
Communication Services 45% 5.0% 05% ow
Telecommunication Services ow
Media N
Utilities 44% 6.0% 1.6% ow
100.0% 100.0% 0.0% Balanced
Source: MSCI, Datastream, J.P. Morgan.
Table 27: J.P. Morgan Equity Strategy — Global Regional Allocation
MSCI Weight Allocation eviation Recommendation
“Em 10.0% 10.0% 0.0% Neulral
DM 90.0% 90.0% 0.0% Neutral
L 709% 66.0% 2% Neutal
Japan 6.2% 8.0% 1.8% Overweight
Eurozone 8.6% 8.0% -0.6% Neutral
UK 3.8% 6.0% 2.2% Overweight
Others* 10.5% 10.0% -0.5% Neutral
100.0% 100.0% 0.0% Balanced
Source: MSCI, J.P. Morgan *Other includes Denmark, Switzerland, Australia, Canada, Hong Kong SAR, Sweden, Singapore, New Zealand, Israel and Norway
Table 28: J.P. Morgan Equity Strategy — European Regional Allocation
MSCI Weight Allocation R dati
Eurozone 51.0% 48.0% -3.0% Neutral
United Kingdom 22.6% 25.0% 24% Overweight
Others* 26.5% 27.0% 05% Overweight
100.0% 100.0% Balanced
Source: MSCI, J.P. Morgan **Other includes Denmark, Switzerland, Sweden and Norway
Table 29: J.P. Morgan Equity Strategy — Asset Class Allocation
hmark ighti Al ion
Equities 60% 55% -5% Underweight
Bonds 30% 35% 5% Overweight
Cash 10% 10% 0% Neutral
100% 100% 0% Balanced

Source: MSCI, J.P. Morgan
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