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Following the monetary policy decision yesterday (see note), the 4Q Monetary 
Policy Report was published today. As expected, inflation took the spotlight both 
in terms of the narrative and central scenario projection revisions, with the Board 
noting that the balance of risks for inflation is tilted to the upside in the short term, 
highlighting the need for caution.

Delving into the inflation discussion, headline CPI printed above what was 
anticipated a few months ago, converging to 4.2%oya in November, and is 
expected to close the year at 4.8%, and fluctuate around 5% during the first half of 
2025. This higher short-term inflation trajectory is due to a combination of cost 
factors. On the one hand, there is the global appreciation of the dollar—which has 
raised the exchange rate—caused by increased global uncertainty. On the other 
hand, there is the rise in local labor costs. These shocks have occurred 
simultaneously, contributing to the narrowing of firms’ margins and leading to a 
higher-than-previously-expected passthrough to final prices. 

On labor costs, wage indicators have shown significant expansion rates despite the 
weakness in the employment outlook. Yet, the slower growth of private 
consumption is occurring in a context of low dynamism in job creation. The slow 
pace of job creation is contributed to by the low investment recorded over several 
quarters in non-mining sectors, the evolution of activity in the most employment-
demanding sectors—such as construction—and the rise in labor costs. The real 
wage mass has tended to moderate its recovery, affecting the disposable income 
available for consumption.

In the medium term, cost pressures are expected to ease, and the evolution of 
inflation will be determined by the behavior of domestic demand, particularly by 
a weaker performance in household consumption. This remained rather flat in the 
second and third quarters of this year (Figure 4), amid low job creation, the real 
peso depreciation, and persistently pessimistic expectations. Relatedly, compared 
to what was considered in September, slightly more negative values are estimated 
for the activity gap until the end of 2025, which will help mitigate inflationary 
pressures. 

On the quantitative discussion, in the central scenario headline inflation was 
revised higher to 5.0% (from 4.5%, previously), and core CPI to 4.2% (from 3.5%) 
by 2Q25. But headline CPI was maintained at 3.8% for 4Q25, even though core was 
revised higher by 20bp to 3.4%. On activity, the 2025 GDP projection was kept 
stable in the 1.5%-2.5% range, though domestic demand is lower.The output gap 
was again revised to include more slack, with the average 2025 slack estimated at 
-0.4% (compared to -0.1% in the prior base case). 

Regarding the forward guidance, the mid-point of the corridor for 4Q25 was 
revised higher by 25bp, to 4.41%. Convergence to 4% levels, which back in 
September was anticipated by 1Q26, is now basically projected by the policy 
horizon (4.1% average rate for 4Q26).  

See page 5 for analyst certification and important disclosures.
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Overall, the revision presented for the central scenario aligns well with our own base 
scenario, which is characterized by high inflation in the first half of 2025 (averaging 4.8% 
in the second quarter) and converging to 3.9% by year-end. Our point estimate for 2025 GDP 
growth is 2.0%, which is the midpoint of the CBC’s central scenario. We have also 
highlighted the evolution of wages and labor costs as a factor impacting core prices, thereby 
limiting the central bank’s ability to return to neutral levels as envisioned in the previous 
Monetary Policy Report.

We also align with the emphasis on the near-term risk distribution, noting that the balance of 
risks for inflation is tilted to the upside in the short term due to greater cost pressures. An 
intensification of these pressures and/or a higher pass-through to final prices could lead to 
higher inflation scenarios, increasing second-round effects and the possibility of greater 
persistence. Our base case scenario remains a new 25 basis point policy rate cut in March, 
in tandem with the Fed. However, if such a risk scenario materializes, the pause could extend 
for a longer period.

On the other hand, it’s important to consider the potential negative effects of increased 
uncertainty and weakness in the international scenario on domestic spending. A more 
pronounced deterioration in global financing conditions, associated with heightened 
uncertainty, would further reduce domestic spending, particularly in investment and 
employment. While we forecast activity close to its potential, we recognize the nature of the 
different risks to inflation in the near term (such as tighter global financial conditions and 
higher labor costs affecting employment) and in the medium term (such as uncertainty 
impacting global sentiment and capital expenditures later this year). These factors are 
negative for the medium-term evolution of domestic spending, leading us to lower our 
projected terminal rate level by 25bp, to 4.25% by the end of 2025.
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Figure 1: Headline CPI as per CBC's central scenario

Source: CBC
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Figure 2: Ex.volatiles CPI as per CBC's central scenario

Source: CBC
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Figure 3: Output gap
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Figure 4: Consumption performance

Source CBC, and J.P. Morgan

Table 1: 4Q24 CBC macro-cyclical central scenario
2026

2022 2023 1Q24 2Q24 3Q24 4Q24 1Q24 2Q24 3Q24 4Q24 4Q24

Inflation (%y/y)

Average CPI inflation 11.6 7.3 3.8 3.7 3.9 3.9 3.4 4.5 4.3 4.6 3.1

December CPI inflation 12.8 3.4 3.8 4.2 4.5 4.8 3.0 3.6 3.6 3.6 3.0

Average ex.volatile CPI 9.3 7.5 3.8 3.8 3.7 3.8 3.5 3.6 3.4 3.9 3.1

December ex.volatile CPI 10.7 4.7 3.8 3.8 3.9 4.5 3.1 3.3 3.2 3.3 3.0

Key prices

Terms of trade -7.7 2.4 -3.2 1.4 0.5 0.9 -0.6 -0.3 -0.6 -0.5 1.0

Copper (US$cents/p) 400 384 385 430 415 415 385 430 425 420 430

Economic growth (%y/y)

GDP 2.4 0.2 2.0-3.0 2.5-3.0 2.25-2.75 2.3 1.5-2.5 1.5-2.5 1.5-2.5 1.5-2.5 1.5-2.5

Domestic demand 2.3 -4.2 1.6 1.8 1.3 1.1 2.2 2.6 2.5 1.9 2.1

   Domestic demand (w/o inventory chg) 3.0 -3.2 1.0 2.0 1.3 0.9 2.1 2.6 2.5 2.2 2.3

   Total consumption 3.1 -3.9 2.0 2.8 2.0 1.5 1.9 1.7 1.7 1.8 2.4

Goods and services exports 1.4 -0.3 4.5 5.9 6.1 5.6 2.7 3.1 3.2 3.8 2.8

Goods and services imports 0.9 -12.0 1.3 3.2 2.9 1.7 3.5 4.7 4.5 4.2 3.1

Current account (% of GDP) -9.0 -3.6 -3.4 -2.1 -2.1 -2.4 -3.4 -2.5 -2.4 -2.3 -2.3

Source: CBC 

2024 2025

%, quarterly averages

Floor Ceiling Floor Ceiling Floor Ceiling

24.IV 5.27 5.27 5.25 5.29 5.23 5.31

25.I 4.78 5.02 4.92 5.03 4.86 5.10

25.II 3.91 5.42 4.60 4.83 4.44 4.99

25.III 3.58 5.50 4.27 4.62 4.04 4.85

25.IV 3.33 5.50 3.99 4.51 3.65 4.85

26.I 3.25 5.47 3.90 4.60 3.46 5.04

26.II 3.08 5.25 3.65 4.51 3.10 5.06

26.III 3.00 5.25 3.50 4.50 2.87 5.13

26.IV 3.00 5.21 3.44 4.56 2.73 5.27

Source: CBC and J.P.Morgan

Table 2: 4Q24 MPR forward guidance

Corridor CI 33% CI 66%
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Floor Ceiling Mid point Floor Ceiling Mid point

24.IV 5.04 5.50 5.27 5.27 5.27 5.27

25.I 4.13 5.50 4.82 4.78 5.02 4.90

25.II 3.72 5.50 4.61 3.91 5.42 4.67

25.III 3.33 5.44 4.39 3.58 5.50 4.54

25.IV 3.08 5.25 4.16 3.33 5.50 4.41

26.I 3.00 5.08 4.04 3.25 5.47 4.36

26.II 3.00 5.00 4.00 3.08 5.25 4.17

26.III 3.00 5.00 4.00 3.00 5.25 4.13

26.IV 3.00 5.21 4.10

Source: CBC and J.P.Morgan

Corridor 3Q24 Corridor 4Q24

Table 3: Evolution of policy corridor
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Grupo Financiero are members of the Mexican Stock Exchange and are authorized to act as a broker dealer by the National Banking and 
Securities Exchange Commission. New Zealand: This material is issued and distributed by JPMSAL in New Zealand only to "wholesale 
clients" (as defined in the Financial Markets Conduct Act 2013). JPMSAL is registered as a Financial Service Provider under the Financial 
Service providers (Registration and Dispute Resolution) Act of 2008. Philippines: J.P. Morgan Securities Philippines Inc. is a Trading 
Participant of the Philippine Stock Exchange and a member of the Securities Clearing Corporation of the Philippines and the Securities Investor 
Protection Fund. It is regulated by the Securities and Exchange Commission. Singapore: This material is issued and distributed in Singapore by 
or through J.P. Morgan Securities Singapore Private Limited (JPMSS) [MDDI (P) 068/08/2024 and Co. Reg. No.: 199405335R], which is a 
member of the Singapore Exchange Securities Trading Limited, and/or JPMorgan Chase Bank, N.A., Singapore branch (JPMCB Singapore), 
both of which are regulated by the Monetary Authority of Singapore. This material is issued and distributed in Singapore only to accredited 
investors, expert investors and institutional investors, as defined in Section 4A of the Securities and Futures Act, Cap. 289 (SFA). This material 
is not intended to be issued or distributed to any retail investors or any other investors that do not fall into the classes of “accredited investors,” 
“expert investors” or “institutional investors,” as defined under Section 4A of the SFA. Recipients of this material in Singapore are to contact 
JPMSS or JPMCB Singapore in respect of any matters arising from, or in connection with, the material. South Africa: J.P. Morgan Equities 
South Africa Proprietary Limited and JPMorgan Chase Bank, N.A., Johannesburg Branch are members of the Johannesburg Securities 
Exchange and are regulated by the Financial Services Conduct Authority (FSCA). Taiwan: J.P. Morgan Securities (Taiwan) Limited is a 
participant of the Taiwan Stock Exchange (company-type) and regulated by the Taiwan Securities and Futures Bureau. Material relating to 
equity securities is issued and distributed in Taiwan by J.P. Morgan Securities (Taiwan) Limited, subject to the license scope and the applicable 
laws and the regulations in Taiwan. According to Paragraph 2, Article 7-1 of Operational Regulations Governing Securities Firms 
Recommending Trades in Securities to Customers (as amended or supplemented) and/or other applicable laws or regulations, please note that 
the recipient of this material is not permitted to engage in any activities in connection with the material that may give rise to conflicts of 
interests, unless otherwise disclosed in the “Important Disclosures” in this material. Thailand: This material is issued and distributed in 
Thailand by JPMorgan Securities (Thailand) Ltd., which is a member of the Stock Exchange of Thailand and is regulated by the Ministry of 

This document is being provided for the exclusive use of lupin@bank.gov.ua.
{[{cHXdtoTfeLmVkbac8wlQXxmrquv3UDjf33xICqV_mp924q16yvBVU89vgB679yuV}]}

http://www.jpmipl.com
mailto:spurthi.gadamsetty@jpmchase.com
mailto:jpmipl.research.feedback@jpmorgan.com


8

Diego W. Pereira (1-212) 834-4321
diego.w.pereira@jpmorgan.com
J.P. Morgan Securities LLC

Latin America Emerging Markets 
Research
Chile
18 December 2024

J P M O R G A N

Finance and the Securities and Exchange Commission, and its registered address is 3rd Floor, 20 North Sathorn Road, Silom, Bangrak, Bangkok 
10500. UK: Unless specified to the contrary, research is distributed in the UK by J.P. Morgan Securities plc (“JPMS plc”) which is a member of 
the London Stock Exchange and is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the 
Prudential Regulation Authority. JPMS plc is registered in England & Wales No. 2711006, Registered Office 25 Bank Street, London, E14 5JP. 
This material is directed in the UK only to: (a) persons having professional experience in matters relating to investments falling within article 
19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) (Order) 2005 (“the FPO”); (b) persons outlined in article 49 of the 
FPO (high net worth companies, unincorporated associations or partnerships, the trustees of high value trusts, etc.); or (c) any persons to whom 
this communication may otherwise lawfully be made; all such persons being referred to as "UK relevant persons". This material must not be 
acted on or relied on by persons who are not UK relevant persons. Any investment or investment activity to which this material relates is only 
available to UK relevant persons and will be engaged in only with UK relevant persons. Research issued by JPMS plc has been prepared in 
accordance with JPMS plc's policy for prevention and avoidance of conflicts of interest related to the production of Research which can be 
found at the following link: J.P. Morgan EMEA - Research Independence Policy . U.S.: J.P. Morgan Securities LLC (“JPMS”) is a member of 
the NYSE, FINRA, SIPC, and the NFA. JPMorgan Chase Bank, N.A. is a member of the FDIC. Material published by non-U.S. affiliates is 
distributed in the U.S. by JPMS who accepts responsibility for its content.

General: Additional information is available upon request. The information in this material has been obtained from sources believed to be 
reliable. While all reasonable care has been taken to ensure that the facts stated in this material are accurate and that the forecasts, opinions and 
expectations contained herein are fair and reasonable, JPMorgan Chase & Co. or its affiliates and/or subsidiaries (collectively J.P. Morgan) make 
no representations or warranties whatsoever to the completeness or accuracy of the material provided, except with respect to any disclosures 
relative to J.P. Morgan and the Research Analyst's involvement with the issuer that is the subject of the material. Accordingly, no reliance should 
be placed on the accuracy, fairness or completeness of the information contained in this material. There may be certain discrepancies with data 
and/or limited content in this material as a result of calculations, adjustments, translations to different languages, and/or local regulatory 
restrictions, as applicable. These discrepancies should not impact the overall investment analysis, views and/or recommendations of the subject 
company(ies) that may be discussed in the material. J.P. Morgan accepts no liability whatsoever for any loss arising from any use of this material 
or its contents, and neither J.P. Morgan nor any of its respective directors, officers or employees, shall be in any way responsible for the contents 
hereof, apart from the liabilities and responsibilities that may be imposed on them by the relevant regulatory authority in the jurisdiction in 
question, or the regulatory regime thereunder. Opinions, forecasts or projections contained in this material represent J.P. Morgan's current 
opinions or judgment as of the date of the material only and are therefore subject to change without notice. Periodic updates may be provided on 
companies/industries based on company-specific developments or announcements, market conditions or any other publicly available 
information. There can be no assurance that future results or events will be consistent with any such opinions, forecasts or projections, which 
represent only one possible outcome. Furthermore, such opinions, forecasts or projections are subject to certain risks, uncertainties and 
assumptions that have not been verified, and future actual results or events could differ materially. The value of, or income from, any 
investments referred to in this material may fluctuate and/or be affected by changes in exchange rates. All pricing is indicative as of the close of 
market for the securities discussed, unless otherwise stated. Past performance is not indicative of future results. Accordingly, investors may 
receive back less than originally invested. This material is not intended as an offer or solicitation for the purchase or sale of any financial 
instrument. The opinions and recommendations herein do not take into account individual client circumstances, objectives, or needs and are not 
intended as recommendations of particular securities, financial instruments or strategies to particular clients. This material may include views on 
structured securities, options, futures and other derivatives. These are complex instruments, may involve a high degree of risk and may be 
appropriate investments only for sophisticated investors who are capable of understanding and assuming the risks involved. The recipients of 
this material must make their own independent decisions regarding any securities or financial instruments mentioned herein and should seek 
advice from such independent financial, legal, tax or other adviser as they deem necessary. J.P. Morgan may trade as a principal on the basis of 
the Research Analysts’ views and research, and it may also engage in transactions for its own account or for its clients’ accounts in a manner 
inconsistent with the views taken in this material, and J.P. Morgan is under no obligation to ensure that such other communication is brought to 
the attention of any recipient of this material. Others within J.P. Morgan, including Strategists, Sales staff and other Research Analysts, may take 
views that are inconsistent with those taken in this material. Employees of J.P. Morgan not involved in the preparation of this material may have 
investments in the securities (or derivatives of such securities) mentioned in this material and may trade them in ways different from those 
discussed in this material. This material is not an advertisement for or marketing of any issuer, its products or services, or its securities in any 
jurisdiction.

Confidentiality and Security Notice: This transmission may contain information that is privileged, confidential, legally privileged, and/or 
exempt from disclosure under applicable law. If you are not the intended recipient, you are hereby notified that any disclosure, copying, 
distribution, or use of the information contained herein (including any reliance thereon) is STRICTLY PROHIBITED. Although this 
transmission and any attachments are believed to be free of any virus or other defect that might affect any computer system into which it is 
received and opened, it is the responsibility of the recipient to ensure that it is virus free and no responsibility is accepted by JPMorgan Chase & 
Co., its subsidiaries and affiliates, as applicable, for any loss or damage arising in any way from its use. If you received this transmission in 
error, please immediately contact the sender and destroy the material in its entirety, whether in electronic or hard copy format. This message is 
subject to electronic monitoring: https://www.jpmorgan.com/disclosures/email

MSCI: Certain information herein (“Information”) is reproduced by permission of MSCI Inc., its affiliates and information providers (“MSCI”) 
©2024. No reproduction or dissemination of the Information is permitted without an appropriate license. MSCI MAKES NO EXPRESS OR 
IMPLIED WARRANTIES (INCLUDING MERCHANTABILITY OR FITNESS) AS TO THE INFORMATION AND DISCLAIMS ALL 
LIABILITY TO THE EXTENT PERMITTED BY LAW. No Information constitutes investment advice, except for any applicable Information 
from MSCI ESG Research. Subject also to msci.com/disclaimer
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 Sustainalytics: Certain information, data, analyses and opinions contained herein are reproduced by permission of Sustainalytics and: (1) 
includes the proprietary information of Sustainalytics; (2) may not be copied or redistributed except as specifically authorized; (3) do not 
constitute investment advice nor an endorsement of any product or project; (4) are provided solely for informational purposes; and (5) are not 
warranted to be complete, accurate or timely. Sustainalytics is not responsible for any trading decisions, damages or other losses related to it or 
its use. The use of the data is subject to conditions available at https://www.sustainalytics.com/legal-disclaimers . ©2024 Sustainalytics. All 
Rights Reserved. 

"Other Disclosures" last revised December 07, 2024. 

Copyright 2024 JPMorgan Chase & Co. All rights reserved. This material or any portion hereof may not be reprinted, sold or 
redistributed without the written consent of J.P. Morgan. It is strictly prohibited to use or share without prior written consent from J.P. 
Morgan any research material received from J.P. Morgan or an authorized third-party (“J.P. Morgan Data”) in any third-party 
artificial intelligence (“AI”) systems or models when such J.P. Morgan Data is accessible by a third-party. It is permissible to use J.P. 
Morgan Data for internal business purposes only in an AI system or model that protects the confidentiality of J.P. Morgan Data so as to 
prevent any and all access to or use of such J.P. Morgan Data by any third-party. #$J&098$#*P
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