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Technip Energies

FY’25 guidance 3% below consensus and updated
medium-term outlook ahead of CMD

Our Take: This morning Technip Energies released a statement outlining its
updated medium-term guidance ahead of its CMD today (followed online here).
For FY’25, the midpoint group revenue guidance is €7.3bn (Cons €7.4bn, JPMe
€7.8bn), EBITDA ~€640m ( 3% below Cons. €663m, JPMe €708m). In addition,
the 2028 financial framework is for Projects Delivery revenue >€6bn, EBITDA
margin ~8.5%; TPS revenue >€2.6bn, EBITDA margin ~14.5%; Corporate costs
€60m. The group has a commercial pipeline of >€75bn, which management
expects to underpin its new medium-term outlook. In addition, FCF conversion
from EBITDA is expected to be 70-85%; 2024-2028 cumulative FCF of €2.2-
2.6bn (JPMe €2.5bn). This its high cash generation and>€1 billion of available
firepower is expected to support future dividend growth (Dividend payout25-35%
of FCF excl. WC and post leases) and allow the group to deploy capital selectively
on value accretive M&A. While the outlook for FY 25 is slightly below consensus
we expect a positive reaction to the solid medium term outlook, especially for TPS
(and await more detail at the CMD).

e 2025 Guidance: Midpoint group revenues €7.3bn (Cons €7.4bn, JPMe
€7.8bn), EBITDA €640m (Cons. €663m, JPMe €708m). Segment split:
Projects Delivery revenue €5-5.4bn (JPMe €5.5bn), EBITDA margin 8%
(JPMe 8.6%); TPS revenue €2-2.2bn (JPMe €2.3bn), EBITDA margin~13.5%
(12.1%); Corporate costs €50-60m (JPMe €45m).

e 2028 Framework: Projects Delivery revenue >€6bn, EBITDA margin ~8.5%;
TPS revenue >€2.6bn, EBITDA margin ~14.5%; Corporate costs €60m.

e FCF outlook: FCF conversion from EBITDA expected 70-85%; 2024-2028
cumulative FCF of €2.2-2.6bn (JPMe €2.5bn).

e Capital allocation priorities: 1) Dividend payout 25-35% of FCF excl. WC
and post leases; 2) Value accretive M&A in TPS (e.g. Reju)

e Commercial pipeline >€75bn through the end of 2026.
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Abs 15.3% 18.7% 18.3% 14.2%
Rel 19.8% 18.7% 22.1% 19.5%
Company Data
Shares O/S (mn) 180
52-week range (€) 25.78-18.33
Market cap ($ mn) 4,648.36
Exchange rate 0.94
Free float (%) 70.4%
3M ADV (mn) 0.34
3M ADV ($ mn) 8.0
Volatility (90 Day) 36
Index SXEP Index
BBG ANR (Buy | Hold | Sell) 12|2|1

Key Metrics (FYE Dec)

€ in millions
Financial Estimates
Revenue
Adj. EBITDA
Adj. EBIT
Adj. net income
Adj. EPS
BBG EPS
Cashflow from operations
FCFF
Margins and Growth
Revenue Growth Y/Y (%)
EBITDA margin
EBITDA Growth Y/Y (%)
EBIT margin
Net margin
Adj. EPS growth
Ratios
Adj. tax rate
Interest cover
Net debt/Equity
Net debt/EBITDA
ROCE
ROE
Valuation
FCFF yield
Dividend yield
EV/Revenue
EV/EBITDA
Adj. PIE

FY23A FY24E FY25E

6,015 6,950 7,800 8,099

494 612 708 753
400 496 592 636
294 373 434 464
1.63 212 247 2.64
1.76 212 2.39 2.58
261 905 872 643
213 831 789 557

(64%)  156%  12.2% 3.8%
8.2% 8.8% 9.1% 9.3%
(116%)  239%  15.7% 6.3%
6.7% 7.1% 7.6% 7.9%
4.9% 5.4% 5.6% 5.7%
81%)  301%  164% 6.8%

29.9% 32.0% 32.0% 32.0%
NM NM NM NM
NM NM NM NM

10.9% 12.3% 13.7% 13.3%

16.0% 18.7% 19.8% 18.6%

4.8% 19.4% 18.4% 13.0%
2.1% 2.4% 2.6% 3.0%

0.6 0.5 0.4 0.3
6.8 58 42 37
15.0 115 9.9 9.2
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Summary Investment Thesis and Valuation

Investment Thesis

Technip Energies is an Engineering and Technology Company
spun out of TechnipFMC in 2021. The company has significant
market share in the engineering, procurement and construction
(EPC) of large-scale LNG plants, downstream facilities and
offshore installations. We see scope to grow its offering in
Renewables and the Energy transition as it pivots with its
customers to a low-carbon future, however we see short term
headwinds given the increasingly tough backdrop for the roll out
of renewables energy. We also see a temporary contraction in
group margins as the group executes on its large backlog and
carly-stage milestones recognise a lower average margin. We
rate the shares Neutral.

Valuation

Our Dec-25 price target is based on the average of our estimates
for: 1) NPV, using 10.5% WACC and 1.0% TGR from 2029E; 2)
our 2025E EV/EBITDA at 5.9x; and 3) our 2025E P/E at 10x.
Our target multiples are dictated by factors such as the point in
the cycle and the risk of earnings revisions and the growth
outlook.

Performance Drivers

Market 30%
Sector 4%
Macro 9%
Style 5%
Idiosyn. 52%
Factors 6M Cormr 1Y Comr
Market: MSC| Europe ex UK 067 058
Sect: Energy 0.20 029
Ind: Energy 021 028
Macro:
Germany Govt 10Y Yield 0.33 0.20
Citi Eco Surprise Eurozone 0.08 018
Eurozone Exports 0.17 0.18
Quant Styles:
Value 0.33 oM
DivYld o 0.36
Quality -0.41 022

Source: J.P. Morgan Quantitative and Derivatives Strategy for Performance Drivers; company data, Bloomberg Finance L.P. and J.P. Morgan estimates for all other tables. Note: Price history may not be

complete or exact.
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Investment Thesis, Valuation and Risks

Technip Energies (Neutral; Price Target: €28.00)

Investment Thesis

Technip Energies is an Engineering and Technology Company spun out of TechnipFMC in
2021. The company has significant market share in the engineering, procurement and
construction (EPC) of large-scale LNG plants, downstream facilities and offshore
installations. We see scope to grow its offering in Renewables and the Energy transition as
it pivots with its customers to a low-carbon future, however we see short term headwinds
given the increasingly tough backdrop for the roll out of renewables energy. We also see a
temporary contraction in group margins as the group executes on its large backlog and early-
stage milestones recognise a lower average margin. We rate the shares Neutral.

Valuation

Our Dec-25 price target is based on the average of our estimates for: 1) NPV, using 10.5%
WACC and 1.0% TGR from 2029E; 2) our 2025E EV/EBITDA at 6.0x; and 3) our 2025E
P/E at 10x. Our target multiples are dictated by factors such as the point in the cycle and the
risk of earnings revisions and the growth outlook.

Risks to Rating and Price Target
e Orderintake: Iforder intake assumptions miss our expectations, we may have to revise
our forecasts lower.

o Execution risk: We do not take into account execution issues in our modelling. We
assume that, on average, projects are delivered as planned. Variance from this can have
an impact on financial results.

o Commodity cycle: While TE’s portfolio is gas and downstream rather than oil, a
downturn in the Oil & Gas industry can reduce investment level of TE customers.
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Technip Energies: Summary of Financials

J.PMorgan

income Statement- Annual________ FY23A FY24E FY25E FY26E _FY27E
Revenue 6,015 6,950 7,800 8,099 -
SG&A - - - - -
Adj. EBITDAX 494 612 708 753 -
Exploration expense - - - - -
Adj. EBITDA 494 612 708 753 -
D&A 94) (117 (M7 (117 -
Adj. EBIT 400 496 592 636 -
Net interest 86 53 47 45 -
Adj. PBT 487 549 639 681 -
Tax (145)  (176)  (204)  (218) -
Minority interest (47) 0 0 1 -
Adj. Net Income 294 373 434 464 -
Reported EPS 1.63 212 247 2.64 -
Adj. EPS 1.63 212 247 2.64 -

yly Growth (8.1%) 30.1% 16.4%  6.8% -
DPS 0.52 0.57 0.64 0.74 -

Payout ratio 321% 271% 258% 28.1% -
Shares outstanding 180 176 176 176 -
Balance Sheet __ ______________ _FY23A FYME FY25E FY26E FY27E
Cash and cash equivalents 3569 3,760 4,319 4,566 -
Accounts receivable 1,624 155 1,917 1,826 -
Inventories 0 0 0 0 -
Other current assets 748 670 872 807 -
Current assets 5941 5986 7,108 7,199 -
PP&E 117 117 117 117 -
LT investments - - - - -
Other non current assets 529 591 579 568 -
Total assets 8,802 8910 10,021 10,100 -
Short term borrowings 124 124 124 124 -
Payables 1,507 1,538 1982 1816 -
Other short term liabilities 4151 4,101 4,451 4,432 -
Current liabilities 5782 5763 6,557 6,372 -
Long-term debt 637 618 618 618 -
Other long term liabilities 1,071 1,114 1,102 1,090 -
Total liabilities 6,853 6,877 7,659 7,462 -
Shareholders' equity 1949 2,034 2362 2,638 -
Minority interests - - - - -
Total liabilities & equity 8,802 8,910 10,021 10,100 -
BVPS - - - - -

yly Growth - - - - -
Net debt/(cash) (2,808) (3,018) (3,577) (3,824) -

Cash Flow Statement

FY23A FY24E FY25E FY26E FY27E

Cash flow from operating activities 261 905 872 643 -
ol/w Depreciation & amortization 153 162 162 162 -
o/w Changes in working capital (293) 325 231 (29) -

Cash flow from investing activities (108)  (75) (83) (86) -
o/w Capital expenditure (48) (75  (83)  (86) -
as % of sales 08% 1.1% 1.1% 1.1% -

Cash flow from financing activities (227) (303) (214) (232) -
o/w Dividends paid (91) (101) (112) (130) -
o/w Net debt issued/(repaid) 0 0 0 0 -

Net change in cash (132) 528 575 325 -

Adj. Free cash flow to firm 213 831 789 557 -
yly Growth (3.9%) 290.6% (5.0%) (29.4%) -

Ratio Analysis ___________________ FY23A FY24E FY25E FY26E FY27E

ROE 16.0% 18.7% 19.8% 18.6% -

ROA 33% 42% 46% 4.6% -

ROCE 10.9% 12.3% 13.7% 13.3% -

Net debt/equity NM  NM NM NM -

Net debt/capital NM NM NM NM -

EBITDA margin 82% 88% 91% 9.3% -

EBITDAX margin 82% 88% 91% 9.3% -

PIE (x) 150 115 99 9.2 -

EV/DACF (x) - - - - -

EV/EBITDA(x) 68 58 42 37 -

EV/EBITDAX (x) 68 58 42 37 -

EV/Proved Reserves (boe) - - - - -

Dividend yield 21% 24% 26% 3.0% -

FCFF yield 48% 19.4% 18.4% 13.0% -

Tax rate 29.9% 32.0% 32.0% 32.0% -

CFFO ExWC - - - - -

CFFO Ex WC per share - - - - -

Sector data FY23A FY24E FY25E FY26E FY2TE

Natural gas price - $/mcf
Brent Crude Price ($/bbl)
Daily production (mboed)

yly Growth

Daily oil production (mbblpd)
Daily gas production (mmcfpd)
Total Production (mmboe)
Proved reserves (mmboe)
Core NAV

Source: Company reports and J.P. Morgan estimates.
Note: € in millions (except per-share data).Fiscal year ends Dec. o/w - out of which
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Analyst Certification: The Research Analyst(s) denoted by an “AC” on the cover of this report certifies (or, where multiple Research Analysts
are primarily responsible for this report, the Research Analyst denoted by an “AC” on the cover or within the document individually certifies,
with respect to each security or issuer that the Research Analyst covers in this research) that: (1) all of the views expressed in this report
accurately reflect the Research Analyst’s personal views about any and all of the subject securities or issuers; and (2) no part of any of the
Research Analyst's compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed by the
Research Analyst(s) in this report. For all Korea-based Research Analysts listed on the front cover, if applicable, they also certify, as per KOFIA
requirements, that the Research Analyst’s analysis was made in good faith and that the views reflect the Research Analyst’s own opinion,
without undue influence or intervention.

All authors named within this report are Research Analysts who produce independent research unless otherwise specified. In Europe, Sector
Specialists (Sales and Trading) may be shown on this report as contacts but are not authors of the report or part of the Research Department.

Important Disclosures

« Market Maker/ Liquidity Provider: J.P. Morgan is a market maker and/or liquidity provider in the financial instruments of/related to
Technip Energies.

« Client: J.P. Morgan currently has, or had within the past 12 months, the following entity(ies) as clients: Technip Energies.

« Client/Non-Investment Banking, Securities-Related: J.P. Morgan currently has, or had within the past 12 months, the following entity(ies)
as clients, and the services provided were non-investment-banking, securities-related: Technip Energies.

« Client/Non-Securities-Related: J.P. Morgan currently has, or had within the past 12 months, the following entity(ies) as clients, and the
services provided were non-securities-related: Technip Energies.

. Potential Investment Banking Compensation: J.P. Morgan expects to receive, or intends to seek, compensation for investment banking
services in the next three months from Technip Energies.

« Non-Investment Banking Compensation Received: J.P. Morgan has received compensation in the past 12 months for products or services
other than investment banking from Technip Energies.

« Debt Position: J.P. Morgan may hold a position in the debt securities of Technip Energies, if any.

Company-Specific Disclosures: Important disclosures, including price charts and credit opinion history tables, are available for compendium
reports and all J.P. Morgan—covered companies, and certain non-covered companies, by visiting https://www.jpmm.com/research/disclosures,
calling 1-800-477-0406, or e-mailing research.disclosure.inquiries@jpmorgan.com with your request.
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Source: Bloomberg Finance L.P. and J.P. Morgan; price data adjusted for stock splits and dividends.
Initiated coverage Mar 01, 2021. All share prices are as of market close on the previous business day.

The chart(s) show J.P. Morgan's continuing coverage of the stocks; the current analysts may or may not have covered it over the entire period.
J.P. Morgan ratings or designations: OW = Overweight, N= Neutral, UW = Underweight, NR = Not Rated

Explanation of Equity Research Ratings, Designations and Analyst(s) Coverage Universe:

J.P. Morgan uses the following rating system: Overweight (over the duration of the price target indicated in this report, we expect this stock will
outperform the average total return of the stocks in the Research Analyst’s, or the Research Analyst’s team’s, coverage universe); Neutral (over
the duration of the price target indicated in this report, we expect this stock will perform in line with the average total return of the stocks in the
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Research Analyst’s, or the Research Analyst’s team’s, coverage universe); and Underweight (over the duration of the price target indicated in
this report, we expect this stock will underperform the average total return of the stocks in the Research Analyst’s, or the Research Analyst’s
team’s, coverage universe. NR is Not Rated. In this case, J.P. Morgan has removed the rating and, if applicable, the price target, for this stock
because of either a lack of a sufficient fundamental basis or for legal, regulatory or policy reasons. The previous rating and, if applicable, the
price target, no longer should be relied upon. An NR designation is not a recommendation or a rating. In our Asia (ex-Australia and ex-India)
and U.K. small- and mid-cap Equity Research, each stock’s expected total return is compared to the expected total return of a benchmark
country market index, not to those Research Analysts’ coverage universe. If it does not appear in the Important Disclosures section of this report,
the certifying Research Analyst’s coverage universe can be found on J.P. Morgan’s Research website, https://www.jpmorganmarkets.com.

Coverage Universe: Somerville, Kate: Aker BP (AKERBP.OL), Aker Solutions (AKES.OL), EnQuest (ENQ.L), Petrofac (PFC.L), Saipem
(SPMIMI), Subsea 7 (SUBC.OL), Technip Energies (TE.PA), Tullow Oil (TLW.L), Var Energi (VAR.OL), Wood Group (WG.L)

J.P. Morgan Equity Research Ratings Distribution, as of October 05, 2024

Overweight Neutral Underweight
(buy) (hold) (sell)
J.P. Morgan Global Equity Research Coverage* 49% 38% 13%
IB clients** 50% 46% 38%
JPMS Equity Research Coverage* 46% 41% 13%
IB clients** 71% 67% 54%

*Please note that the percentages may not add to 100% because of rounding.

**Percentage of subject companies within each of the "buy," "hold" and "sell" categories for which J.P. Morgan has provided
investment banking services within the previous 12 months.

For purposes of FINRA ratings distribution rules only, our Overweight rating falls into a buy rating category; our Neutral rating falls
into a hold rating category; and our Underweight rating falls into a sell rating category. Please note that stocks with an NR designation
are not included in the table above. This information is current as of the end of the most recent calendar quarter.

Equity Valuation and Risks: For valuation methodology and risks associated with covered companies or price targets for covered companies,
please see the most recent company-specific research report at _http://www.jpmorganmarkets.com, contact the primary analyst or your J.P.
Morgan representative, or email research.disclosure.inquiries@jpmorgan.com. For material information about the proprietary models used,
please see the Summary of Financials in company-specific research reports and the Company Tearsheets, which are available to download on
the company pages of our client website, _http://www.jpmorganmarkets.com. This report also sets out within it the material underlying
assumptions used.

A history of J.P. Morgan investment recommendations disseminated during the preceding 12 months can be accessed on the Research &
Commentary page of http://www.jpmorganmarkets.com where you can also search by analyst name, sector or financial instrument.

Analysts' Compensation:The research analysts responsible for the preparation of this report receive compensation based upon various factors,
including the quality and accuracy of research, client feedback, competitive factors, and overall firm revenues.

Registration of non-US Analysts: Unless otherwise noted, the non-US analysts listed on the front of this report are employees of non-US
affiliates of J.P. Morgan Securities LLC, may not be registered as research analysts under FINRA rules, may not be associated persons of J.P.
Morgan Securities LLC, and may not be subject to FINRA Rule 2241 or 2242 restrictions on communications with covered companies, public
appearances, and trading securities held by a research analyst account.

Other Disclosures

J.P. Morgan is a marketing name for investment banking businesses of JPMorgan Chase & Co. and its subsidiaries and affiliates worldwide.

UK MIFID FICC research unbundling exemption: UK clients should refer to UK MIFID Research Unbundling exemption for details of J.P.
Morgan’s implementation of the FICC research exemption and guidance on relevant FICC research categorisation.

All research material made available to clients are simultaneously available on our client website, J.P. Morgan Markets, unless specifically
permitted by relevant laws. Not all research content is redistributed, e-mailed or made available to third-party aggregators. For all research
material available on a particular stock, please contact your sales representative.

Any long form nomenclature for references to China; Hong Kong; Taiwan; and Macau within this research material are Mainland China; Hong
Kong SAR (China); Taiwan (China); and Macau SAR (China).

J.P. Morgan Research may, from time to time, write on issuers or securities targeted by economic or financial sanctions imposed or administered
by the governmental authorities of the U.S., EU, UK or other relevant jurisdictions (Sanctioned Securities). Nothing in this report is intended to
be read or construed as encouraging, facilitating, promoting or otherwise approving investment or dealing in such Sanctioned Securities. Clients
should be aware of their own legal and compliance obligations when making investment decisions.
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Any digital or crypto assets discussed in this research report are subject to a rapidly changing regulatory landscape. For relevant regulatory
advisories on crypto assets, including bitcoin and ether, please see https://www.jpmorgan.com/disclosures/cryptoasset-disclosure.

The author(s) of this research report may not be licensed to carry on regulated activities in your jurisdiction and, if not licensed, do not hold
themselves out as being able to do so.

Exchange-Traded Funds (ETFs): J.P. Morgan Securities LLC (“JPMS”) acts as authorized participant for substantially all U.S.-listed ETFs. To
the extent that any ETFs are mentioned in this report, JPMS may earn commissions and transaction-based compensation in connection with the
distribution of those ETF shares and may earn fees for performing other trade-related services, such as securities lending to short sellers of the
ETF shares. JPMS may also perform services for the ETFs themselves, including acting as a broker or dealer to the ETFs. In addition, affiliates
of JPMS may perform services for the ETFs, including trust, custodial, administration, lending, index calculation and/or maintenance and other
services.

Options and Futures related research: If the information contained herein regards options- or futures-related research, such information is
available only to persons who have received the proper options or futures risk disclosure documents. Please contact your J.P. Morgan
Representative or visit https://www.theocc.com/components/docs/riskstoc.pdf for a copy of the Option Clearing Corporation's Characteristics
and Risks of Standardized Options or http://www.finra.org/sites/default/files/Security Futures_Risk Disclosure Statement 2018.pdf for a copy
of the Security Futures Risk Disclosure Statement.

Changes to Interbank Offered Rates (IBORs) and other benchmark rates: Certain interest rate benchmarks are, or may in the future
become, subject to ongoing international, national and other regulatory guidance, reform and proposals for reform. For more information, please
consult: https://www.jpmorgan.com/global/disclosures/interbank offered rates

Private Bank Clients: Where you are receiving research as a client of the private banking businesses offered by JPMorgan Chase & Co. and its
subsidiaries (“J.P. Morgan Private Bank™), research is provided to you by J.P. Morgan Private Bank and not by any other division of J.P. Morgan,
including, but not limited to, the J.P. Morgan Corporate and Investment Bank and its Global Research division.

Legal entity responsible for the production and distribution of research: The legal entity identified below the name of the Reg AC Research
Analyst who authored this material is the legal entity responsible for the production of this research. Where multiple Reg AC Research Analysts
authored this material with different legal entities identified below their names, these legal entities are jointly responsible for the production of
this research. Research Analysts from various J.P. Morgan affiliates may have contributed to the production of this material but may not be
licensed to carry out regulated activities in your jurisdiction (and do not hold themselves out as being able to do so). Unless otherwise stated
below, this material has been distributed by the legal entity responsible for production. If you have any queries, please contact the relevant
Research Analyst in your jurisdiction or the entity in your jurisdiction that has distributed this research material.

Legal Entities Disclosures and Country-/Region-Specific Disclosures:

Argentina: JPMorgan Chase Bank N.A Sucursal Buenos Aires is regulated by Banco Central de la Reptblica Argentina (“BCRA”- Central
Bank of Argentina) and Comision Nacional de Valores (“CNV”- Argentinian Securities Commission - ALYC y AN Integral N°51). Australia:
J.P. Morgan Securities Australia Limited (“JPMSAL”) (ABN 61 003 245 234/AFS Licence No: 2380606) is regulated by the Australian
Securities and Investments Commission and is a Market Participant of ASX Limited, a Clearing and Settlement Participant of ASX Clear Pty
Limited and a Clearing Participant of ASX Clear (Futures) Pty Limited. This material is issued and distributed in Australia by or on behalf of
JPMSAL only to "wholesale clients" (as defined in section 761G of the Corporations Act 2001). A list of all financial products covered can be
found by visiting https:/www.jpmm.com/research/disclosures. J.P. Morgan seeks to cover companies of relevance to the domestic and
international investor base across all Global Industry Classification Standard (GICS) sectors, as well as across a range of market capitalisation
sizes. If applicable, in the course of conducting public side due diligence on the subject company(ies), the Research Analyst team may at times
perform such diligence through corporate engagements such as site visits, discussions with company representatives, management presentations,
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